Alphabetical Subject Index
(A)

Section 6000.0

A Accounts Receivable Financing—
continued
Absences from Sensitive Positions ~ 2010.9.1 |nspection Objectives 3090.2.3
Inspection Objectives 2010.9.2  |nspection Procedures 3090.2.4
Inspection Procedures 2010.9.3 | aws, Regulations,
Accounting and Controls 3090.2.4.2 Interpretations, and Orders ~ 3090.2.5
Accounting for Futures Contracts  2130.0.14 On-Site Procedures 3090.2.4.1
Criteria for Hedge Accounting Over-Advances and Other
Treatment 2130.0.14.3 Loans 3090.2.4.4
Gains and Losses from Monthly Accounting, Reporting, and
Contract Valuations of Disclosure Issues—
Futures Contracts That Nonaccrual Loans and
Qualify as Hedges 2130.0.14.4 Restructured Debt 2065.1
Performance Bonds Under Acquisition of Nonaccrual
Futures Contracts 2130.0.14.1 Assets 2065.1.5
Valuation of Open Positions 2130.0.14.2  cash-Basis Income Recognition
Accounting for Leases 3140.0.3 on Nonaccrual Assets 2065.1.1
Accounting for Leases by a In-Substance Foreclosures 2065.1.7
Lessee 3140.0.3.1 [ jquidation Values of Real
Accounting for Leases by a Estate Loans 2065.1.8
Lessor i 3140.0.3.2  Nopaccrual Assets Subject to
Balance Sheet Presentation 3140.0.3.2.3 SEAS 15 and SEAS 114
Capitalized Lease Method of Restructurings 2065.1.2
Accounting for Nonaccrual Loans That Have
Leases—Lessee 3140.0.3.1.2 Demonstrated Sustained
Classification 3140.0.3.2.4 Contractual Performance  2065.1.4.2
Delinquency 3140.0.3.25  Nonaccrual Loans with Partial
Direct Financing Capitalized Charge-Offs 2065.1.6
Lease . 3140.0.3.2.2 Nonaccrual Treatment of
Full-Payout Leasing 3140.0.1 Multiple Loans to One
Inspection Objectives 3140.0.5 Borrower 2065.1.4
Inspection Procedures 3140.0.6 Restructurings Resulting in a
Laws, Regulations, Market Interest Rate 2065.1.3
Interpretations, and Orders ~ 3140.0.7 T,gubled-Debt
Leveraged Leases 3140.0.4 Restructuring—Returning
Operating Method of a Multiple-Note Structure
Accounting for Leases— to Accrual Status 2065.1.4.1
Lessee 3140.0.3.1.1 Acquisition Debt 4010.1.1
Operating Method of Acquisition of Defaulted Debt 3104.0
Accounting for Acquisition of Nonaccrual Assets 2065.1.5
Leases—Lessor 3140.0.3.2.1 Acquisition of Nonbank
Accounting Guidelines for Interests—See Nonbanking
Leveraged _ Acquisitions.
ESOP Transactions 2080.5.2.1 acquisition of Assets or Shares in
Accounting Literature—Mortgage DPC—See DPC Assets and
Banking 3070.0.12 Shares.
Accounting—Nontrading Acquisitions of Bank Shares
Activities 2126.0.4.4 Through Fiduciary Accounts ~ 2090.5
Accounts Receivable Financing 3090~2Acquisitions of Savings
Accounting and Controls 3090.2.4.2 Associations 3111.0
Asset Evaluation 3090.2.4.5 Acquisitions Standards—
DPC Assets 3090.2.4.6 Nontrading Activities 2126.0.5.1.1
Definitions 3090.2.4.3
Financial Condition 3090.2.4.7 BHC Supervision Manual June 2000
Funding 3090.2.2 Page 1



Alphabetical Subject Index (A) 6000.0
Activities Closely Related to Annual Inspection Procedures
Banking—See Nonbanking (Section 20) 2185.05.3
Activities. Anti-Tying Exceptions to Entities
Administrative Procedures 2140.0.3.2 Other Than Banks 3500.0.3
Advances to Subsidiaries Anti-Tying Restrictions 3500.0.1.1
Advice on Futures and Options on Appraisal of Real Estate as
Futures 3130.4.4.2 Nonbanking Activity 3270.0
Advice, Mergers, Corporate or Appraisal of Construction and
Capital Structurings and Construction Analysis
Financing Transactions 3130.3, 4010.2.5 Services 3270.0.5
Advisers 3130.0 Appraiser’s Qualifications 3270.0.3
Advisory Activities Federally Related Transactions 3270.0.2
Genera Financia and Inspection Objectives 3270.0.6
Investment 3130.0 Inspection Procedures 3270.0.7
Inspection Objectives 3130.0.1 Laws, Regulations,
Inspection Procedures 3130.0.2 Interpretations, and Orders ~ 3270.0.8
Real Estate Devel opment-State Scope of Inspection 3270.0.1
and Local Government 3130.1.1  Appraisal of Securitiesin Bank
Advisory Opinions 2120.0.9 Examinations 5010.10.2
Advisory, Informational, and Appraisals and Evaluations,
Statistical Forecasting Real Estate 2231.0
Services Appraisal Requirements 2231.0.5
Currency Swaps 3130.4.3 Appraisal Standards 2231.05.1
Foreign Exchange, Swaps, Appraisal Valuation
Commodities and Approaches 2231.0.6
Derivatives 3130.4.1 Appraiser Designations 2231.0.94
Futures 3130.4.4 Appraiser Qualifications 2231.0.9.1
Loan Syndications, Interest- Comparable-Sales Approach  2231.0.6.1.2
Rate Swaps, and Caps 3130.4.2 Compliance Procedures 2231.0.1.2
Agency Transactional Services— Cost Approach 2231.0.6.1.1
Other Transactions 3255.0 Evaluation Requirements 2231.0.8
Allowance for Loan and Lease Evaluator Qualifications 2231.0.9.5
Losses—Determining an Examiner Review 2231.0.10
Adequate Level 2065.2 Form and Content of
Inspection Objectives 2065.2.1 Evaluations 2231.08.1
Inspection Procedures 2065.2.2 Guidelines for Program 2231.0.15
Allowance for Loan and Lease Income Approach 2231.06.1.3
Losses of Financial Inspection Objectives 2231.0.11
Institution Subsidiaries 2010.7 Inspection Procedures 2231.0.12
Appendix 1—L oan Review Laws, Regulations, Interpretations,
Systems 2010.7.1.1 and Orders 2231.0.14
Appendix 2—International Obtaining an Appraisal 2231.0.3
Transfer Risk Policies 2231.0.13.1
Considerations 2010.7.1.2 Qudlifications Criteria for
Interagency Policy Statement Appraisers and
on the Allowance for Loan Evaluators 2231.0.9, 2231.0.9.5
and Lease Losses 2010.7.1 Questionnaire (Related
Analysis of Financial Condition Internal Controls) 2231.0.13
and Risk Assessment 4030.0.2 Reappraisals and
Analysis of Underlying Sources to Reevaluations 2231.0.1.3
Fund Debt and to Meet Reports N 2231.05.3
Other Obligations 4010.2.4 Transactions Not Requiring the
Analyzing Bank Capital 4020.1 Services of aLicensed or
Analyzing Funding Mismatches 4010.2.7 Certified Appraiser 2231.0.2
Useful Life of an Appraisal 2231.04
BHC Supervision Manual June 2000 Valuation Approaches 2231.06
Page 2 Value, Definitions 2231.0.7



Alphabetical Subject Index (A-B) 6000.0
Approva Requirements (Previous ATMs, Products Distributed
Prior) for Bank Holding through
Companies Proposing to Travelers Checks and Postage
Engage in FCM Activities 3251.0.10 Stamps 3160.3
Arbitrage 3240.0.6.5 Tickets, Gift Certificates,
Armored Car Services 3700.10 Prepaid Telephone Cards,
Asset Classification Policy 3100.0.4.7 and Other Documents 3160.4
Asset Evaluation 3090.1.4.3,3090.2.45  Audit 2124.0.2.4, 2060.1
Asset—Liability Management 2130.0.11, External Auditors and the
3070.0.5.6.3 Release of Required
Asset Management, Servicing, Information 2060.1.1
and Collection 3084.0 External Auditor Inquiries 2060.1.2
Asset Managernent Services for Inspection Ob] ectives 2060.1.3
Assets Originated by Inspection Procedures 2060.1.4
Nonfinancial Institutions 3084.0.2 Audits and Controls 3230.0.10.2.5
Asset Management Services for
Governmental Agencies
and to Unéffiliated B
Financial Institutions 308401 Bgance Sheet Activity
Asset Quality 3070.0.5.4, 4020.2, 4060.1 Considerations 4060.3.5.2
Inspection Objectives 2190.0.8 (FR1241) 5020.1
Inspection Procedures _ 2190.0.9  Balance Sheet Presentation 3140.0.3.2.3
Interagency Supervisory Policy Bank Condition 4070.0.4
Statement on Securities Bank Holding Companies Exempt
Activities 2190.0.5 from the Prohibitions of
Overview 2190.0.1 Section 4 or the BHC Act of
Risk-Based Capital Provisions 1956 5000.0.5
Affecting Asset Bank Holding Companies
Securitization 2190.0.6 Requiring Special
Securitization of Asset-Backed Supervisory Attention 5000.0.4.2
Securities 2190.0.3  Bank Holding Companies with
Securitization Process 2190.0.2 Special Characteristics 5000.0.4.3
Supervisory Considerations 2190.0.4  Bank Holding Company Funding
Underwriting and Dealing in and Liquidity 2080.05
Securities 2190.0.7 Additional Supervisory
Valuation of Retained Interests Considerations 2080.05.2
and Risk Management of Examiner’s Application of
Securitization Activities 2128.06 Principalsin Evaluating
Asset Securitization 2128.06.1 Liquidity and in
Audit Function or Internal Formulating Corrective
Review 2128.06.6 Action Programs 2080.05.3
Concentration Limits 2128.06.10 Funding and Liquidity 2080.05.1
Inspection Objectives 2128.06.11 BHC (and FDICIA) Inspection
|nspecti0n Procedures 2128.06.12 Guidance for Regulation (@] 2050.0.3.1
Internal Controls 2128.065 BHC Formationsand Changesin
Market Discipline and Ownership 2090.2
Disclosures 2128.06.8 Formation of Small Bank
Regulatory Reporting of Holding Companies,
Retained Interests 2128.06.7 LaNnggugt?gi“s‘e”t 2090.2.3
RI%;;ﬁ gnagltLacl)JvorL evel- _ Interpretations, and Orders ~ 2090.2.7
Recourse Transactions 2128.06.9 Policy Statement on the
Risk-Management Function 2128.06.2 Formatl on of Smgll Bank
: . Holding Companies 2090.2.3
Use of Outside Parties 2128.06.4 9 P
Valuation and Modeling BHC Supervision Manual June 2000
Processes 2128.06.3 Page 3



Alphabetical Subject Index (B) 6000.0
BHC Funding From Sweep Accounts 2080.6 BHC Rating System 4070.0
BHC Inspection Program— Bank Condition 4070.0.4
General Instructions 5000.0 Capital Adequacy—
Bank Holding Companies ~ Consolidated 4070.0.8
Exempt From Dlscl'osure . 4070.0.9
the Prohibitions of Section Earnings—Consolidated 4070.0.7
4ortheBHC Act of 1956 5000.0.5 Financial Composite Rating 4070.0.1
Bank Holding Companies Management Composite Rating ~ 4070.0.2
Requiring Special Other (Nonbank) Subsidiaries 4070.0.5
Supervisory Attention 5000.0.4.2 gg:s:n@gagyd Setion 38;882
Bank Holding Companies with . - ) o
Special Characteristics ~ 5000.0.4.3 Sa“.”g COF:‘;‘?“dated Capital 4072-(?7-3-%
Combined Bank Examination/ Banl?lgtr)]sg diariltre]sgs 5010 3;0
BHC Inspection Report 5000.0.12 Banker's Acceptances 32400 7 1
Communicating Problems of Banker's Blanket Bond 2060.5.2
Supervisory Concern to Banks
I\/Ifan_agement and Boards Analyzing Bank Capital 4020.1
o Directors _ 5000.0.9 Asset Quality 40202
Criteria for Conducting Capital Adequacy for Banks 4020.1
Meetings 50000921  Cjassification Guidelines 4020.2
Frequency and Scope of Doubtful Classification of
Inspections 5000.0.2, 5000.0.3 Troubled Real Estate

Holding Companies with No
Identified Problems or

Specia Characteristics 5000.0.4.1
Inspection Frequency

Reguirements 5000.0.4
Inspection Reporting Program 5000.0.1
Interagency Agreement to

Conduct Concurrent

Examinations of Certain

BHCs and Their Lead

Bank Subsidiaries 5000.0.8.2
Interagency Coordination of

BHC Inspections and

Subsidiary Bank

Examinations 5000.0.8.1
Interagency | nspection/

Examination Agreements 5000.0.8
Meetings with Directors 5000.0.9.2
Out of District Inspections 5000.0.6
Summary of Examination

Findings 5000.0.9.3
Summary to Directors of

Inspection Findings 5000.0.10
Table 1—Frequency and Scope

of Inspection of Bank

Holding Companies 5000.0.3

BHC Inspection Report Forms 5030.0
BHC Official and Related Interest

Transactions Between the

Parent Company or Its

Nonbank Subsidiaries 2050.0.1
BHC Supervision Manual June 2000
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Loans 2240.0.2, 4020.2
Earnings 4020.3
Guidelines for Collateral

Evaluation and

Classification of Troubled
Commercia Real Estate Loans 2240.0
Indicators of Troubled Rea

Estate Loans 2240.0.1.2
Intial Board Order Approval 3230.0.2
Liquidity 4020.4
Basis 2130.0.10.2
Board Order, Inital Approval of a
BHC Application to Acquire
and Engage in Securities
Brokerage as a Nonbank
Activity 3230.0.2
Custodial Services 3230.0.2.3
Maintenance of Customer
Securities Accounts 3230.0.2.2
Margin Lending 3230.0.2.1
Board of Directors’ Approval of
Risk Management Policies 2125.0.11
Board of Directors' Policies
Pertaining to Credit
Enhanced or Asset-Backed
Commercial Paper 2190.1.4
Board Order Denying a Waiver
from the Board' s Source of
Strength Policy 2010.0.2
Board Orders and Conditions
(Section 20 Subsidiaries) 2185.0.5.4
Board Oversight 3070.0.1.1
Board Reporting Requirements for
Foreign Parent Institutions 2100.1.3
Brokerage, Real Estate 3700.3.1



Alphabetical Subject Index (B-C) 6000.0
Brokerage, Securities—See Capitalized Lease Method of
Securities Brokerage. Accounting for
Budget 2060.2 Leases—L essee 3140.0.3.1.2
Inspection Objectives 2060.2.1  Caps, Floors, and Collars 2130.0.8.2
Inspection Procedures 2060.2.2 Career Counseling Services 3204.0, 3204.0.1
Bullion and Coins—Dedling in 3260.0.36  CashasCollateral 2140.0.3.6
Byproducts 3160.0.8 Cash-Basis Income Recognition
on Nonaccrual Assets 2065.1.1
Cash-Flow Analysis 3070.0.5.6.2
Cash Flow Statement 4010.0.2
C Cash Flowsto aBHC
. Parent 4020.9.3
Capita 3250.0.5.2.2, 4020.1, Cash Redemption of Perpetual
4060.3, 4060.3.2.1, 4060.4 Preferred Stock 4060.3.7
Capital Adequacy—Consolidated Categories of Nonbanking -
Capital Adequacy and Risk Activities 3000.0.1
Assessment at Large Banking Cease and Desigt Orders 21100.2.1
Organizations and Others Temporar 2110.0.2.2
with Complex Risk Profiles 4060.7 porary . e
A ing Capital CEBA and FIRREA Provisions
Sophisti cated Techniaues for Nonbank Banks 2090.7
e q 40607  Certificates of Deposit 3040.0.7.2
Capital Composition 4060.7.7 Certlfsl| cati a?tn Authority for Digital 26007
Evaluating Capital Adequacy Change in Contro 2000.1
Management, Supervisory g€ | . )
Approach to 4060.7.4 Additional Reporting
Eva Lfﬂ ng Overgl I Capibalsed 4060.7.1 Const?;;irngsems ggggéi
lequacy, Factors 7. . ~
Inspection Objectives 4060.7.9 CO”‘}["' Transactions Exempt
Inspection Procedures 4060.7.10 F;;mifre"g;mgt'ce 2090.1.3
Interr/l“a:lqa(l:;glstgl Adequacy Disapprova of Changesin
Examiner Review of 406078 | C‘;T”O' o be Containedin 0
Fundamental Elements of 4060.7.5 n orr’\rIIOt: 225 0 be Lontamed in 2090.1.1
Riii‘(ﬂ:;?;mesmsstc ;2 d Risk 4060.7.6 Inspection Objectives 2090.1.8
Inspection Procedures 2090.1.9
Coverage, Adequacy of 4060.7.8.1 Stz‘():k Redemptions 2090.1.6
Relating Capital to the Level of Transactions pRequiring "
Streanr?(enin Cavital 4060.7.82 Submission of Notice 2000.1.2
2 dequagy ® 4060.7.3 Changes Resulting from the
Capital Adiustment o Enforcement Provisions
® Consj{jerations 4060.3.5.1 and Other Related Sections
. . o o of the Financial Ingtitutions
Capital Considerations in Small Reform, Recovery, and
Multibank and Enforcement Act of 1989
Chain Bank Holding (“ FIRREA" ) and the
Company Applications 2090.2.4 Comprehensive Thrift and
Capital Leverage Measure 4060.4 (the “ Bank Fraud Act”) 2110.0.1.1
Tier 1 Leverage Ratio Check Guaranty Services 3320.0
~ forBHCs 4060.4.2.2 Inspection Objectives 3320.0.1
Capital Risk-Based Measure— Inspection Procedures 3320.0.2
See Risk-Based Laws, Regulations, Interpretations,
Measure. and Orders 3320.0.3
Capital Standards for BHCS
Subsidiary Banks 4020.9.2  BHC Supervision Manual June 2000
Capitalization 2260.0.5 Page 5



Alphabetical Subject Index (C) 6000.0

Civil Money Penalties 2110.0.2.7  Commercial Paper and Other

Civil Penalties of Regulation O 2050.0.3.9 g;)?_rt-;_ erm Unc;nwred Debt

; ; igations an

C'a'”ésuggn?ggdﬂj DD Securities 2080.1
Central Governments 4060.3.5.4.7 Current Portion of LongTerm

Clasficaton of Assets 2129033 2240021, Gyyem Trasccions 2080113

3140.0.3.2.4,5010.10,1  |nspection Objectives 2080.2.4
e . i ' Inspection Procedures 2080.2.5
Classflcgtlon, Rqal Qredn 2241.0 Marketing of Commercial
Depository Institution Paper 2080.1.2
Examination Meeting the SEC Criteria 2080.1.1
Considerations 2241014 Nine-Month Maturity Standard  2080.1.1.1
Other Considerations for Other Short-Term Indebtedness ~ 2080.1.4
Classification 2241.0.1.1 Prime Quality 2080.1.1.2
Partial Payments on Open-End Salesto Intitutional Investors  2080.1.1.4
and Closed-End Credit 2241.0.1.2 Thrift Notes and Similar Debt
Re-aging, Extensions, Instruments 2080.1.3
Deferrals, Renewals, or Commercial-Paper Placement
Rewrites 2241.0.1.3 Activities, Engaging in 3230.4.1
Retail Credit Classification and Commercial Real Estate Equity
Account Management Financing (Arranging of) 3220.0
Policy 2241.0.1 Laws, Regulations,

Classification of Troubled Intepretations, and Orders 3220.0.1
Project-Dependent Commitments to the Federal
Commercial Real Estate Reserve
Loans 2240.0.2.1 Inspection Objectives 2040.0.1

Classifications (Nonbank) 4030.1 Cgrgsnﬁggti't‘;”aﬁgoﬁfgg;g o 2302‘{501-%%

Cleargnce . ) 3240063 Commaodity Pool Operator 3600.13.1

Clearing Securities Options and Common Stock Repurchases and
cher . Dividend Increases on
mgingézlumi;]{mems“or Common Stock 4060.3.8
Professional Floor Traders 3700.12 Comxgc:gree\a/ne(ljogén aetn;dand

Collateral for Certain Transactions Services 3150.0
with Affiliates 2020.1.1.3  community Welfare Projects 3150.0

Collatera Management 2140.0.3.5 Board-Approved Examples of

Combination of Advice on Permissible Activities 3150.0.2
Foreign Exchange, Board- Denied Investments 3150.0.3
Governmental Securities, and Inspection Objectives 3150.0.4
Execution Services 3130.4.6.1 Inspection Procedures 3150.0.5

Combined-Balance Discount, Safe Investments in Corporations or
Harbor From 3500.0.2.2 Projects to Promote

Combined Bank Examination/ Community Welfare 3150.0.1
BHC Inspection Reports 5000.0.12 Laws, Regulations,

Commercial Bank Involvement in Interpretations, and Orders ~ 3150.0.6
Credit Enhanced and Companies in Which BHCs May
Asset-Backed Commercial Invest 3050.0.1
Paper 2190.1.2 Comparison of Futures, Forward,

Commercial Banking Activities and St_an doy Contracts 2130.0.7
Through Branches of a Compensating Balances 20204
Nonbank Delaware Company ~ 3600.5.2 Inspection Objectives 2020.4.1

Inspection Procedures 2020.4.2

BHC Supervision Manual June2000 Completion Standard for

Page 6 Inspection Reports 5000.0.11



Alphabetical Subject Index (C) 6000.0
Compliance 3100.0.4.6, 3230.0.10.5  Consumer Finance—continued
Relationship with Affiliated Evaluation of the Company’s
Trust Departments 3230.0.10.3.1 Condition 3100.0.4.13
Computer Output Microfilm Evaluation of the Supervisory
Service When It Is Not an Structure 3100.0.4.3
Output Device for Funding 3100.0.2
Otherwise Permissible Inspection Objectives 3100.0.3
Data Processing Services 3700.11 Inspection Procedures 3100.0.4
Concentrations of Credit  2010.2, 2129.0.3.2 Laws, Regulations,
Conclusive Presumptions of Control 2090.0.1 Interpretations, and Orders ~ 3100.0.5
Conditions, Section 20 Board Liquidation 3100.0.4.10
Order 2185.0.5.7 Loss Reserves 3100.0.4.11
Condition 5 2185.0.5.7.1 On-Site Phase 3100.0.4.1
Condition 6 2185.0.5.7.2 Policy Evaluation 3100.0.4.2
Condition 7 2185.0.5.7.3 Ratio Analysis 3100.0.4.8
Condition 10 2185.0.5.7.4 Volume 3100.0.4.12
Condition 13 2185.0.5.7.5 Consumers, Educational Courses-
Conditions 15 and 16 2185.0.5.7.6 Financial Counseling 3130.5
Conditions 17 & 18 2185.0.5.7.7  Contract Liquidity 2130.0.134
Conditions 19, 20, 21(a), Contracts (Derivatives—
and 22 2185.0.5.7.8 Interest-Rate,
Condition 23 2185.0.5.7.9 Exchange-Rate, and
Confidential Inspection Report Commodity) 4060.3.5.34
Pages Contributions and Expenditures 2120.04
Confidential Page A—Principal Contributing Shares or Assets of a
Officers and Directors 5010.40 BHC Affiliate to a Bank 2020.1.1.9
Confidential Page B— Control and Ownership,
Condition of BHC 5010.41 Divestiture Control
Confidential Page C—Liquidity Determinants 2090.6
and Debt Information 5010.42 Inspection Objectives 2090.6.1
Confidential Page D— Inspection Procedures 2090.6.2
Administrative Matters 5010.43 Laws, Regulations,
Confirmations of Repurchase Interpretations and Orders 2090.6.3
Agreements 2150.0.2.1  Control and Ownership—General 2090.0
Conflicts of Interest 3230.0.10.3 Acquisitions of Bank Shares
Audits and Controls 3230.0.10.2.5 Through Fiduciary Accounts ~ 2090.5
Relationship with Affiliated Additional Reporting
Trust Departments 3230.0.10.3.1 Requirements 2090.1.5
Considerationsin the Overall BHC Formations and Changes
Assessment of Capital in Ownership 2090.2
Adequacy 4060.3.5.4 Capital Considerationsin Small
Considerations Relating to a Multibank and Chain Bank
Guarantor’s Financial Holding Company
Capacity 2240.0.3.1 Applications 2090.2.4
Considerations Relating to a CEBA and FIRREA Provisions
Guarantor’s Willingness to for Nonbank Banks 2090.7.1
Repay 2240.0.3.2 Change in Control 2090.1
Consolidated Analysis 5010.6.4 Change in Control Act
Consolidated Planning Process 20104 Considerations 2090.3.1
Inspection Objectives 20104.1 Conclusive Presumptions of
Inspection Procedures 2010.4.2 Control 2090.0.1
Consumer Finance 3100.0 Control Transactions Exempt
Additiona |nspa:ti0n from Prior Notice
Procedures 3100.0.4.5 Requirements 2090.1.3
Asset Classification Policy 3100.0.4.7 Direct Control 2090.0.2
Compliance 3100.0.4.6
Delinquency 3100.0.4.9  BHC Supervision Manual June 2000
Detailed On-Site Procedures 3100.0.4.4 Page 7



Alphabetical Subject Index (C) 6000.0
Control and Ownership— Core Page 3—Analysis of
General—continued Financia Factors 5010.6
Disapproval of Changesin Core Page 4—Audit Program 5010.7
Control 2090.1.4  Cost Approach, Real Estate
Formation of Small Bank Appraisa 2231.0.6.1
Holding Companies, Corporate or Capital Structuring
Policy Statement 2090.2.3 and Financing, Advice on 3130.3
Indirect Control 2090.0.3  Cost Containment 3070.0.4.2
Information to Be Contained in Counterparty Credit Risk
Notices 2090.1.1 Management Systems 2126.3
Inspection Objectives 2090.0.6 Counterparty Creditworthiness,
Inspection Procedures 2090.0.7 Assessment of 2126.3.3
Laws, Regulations, Credit Enhancements 2126.3.5
Interpretations, and Orders ~ 2090.0.8 Credit-Risk-Exposure Limit-
Liability of Commonly Setting and Monitoring
Controlled I nstitutions 2090.8 Systems 2126.3.6
Nonvoting Equity Investments Credit-Risk-Exposure
by BHCs 2090.4 M easurement 2126.3.4
Nonbank Banks 2090.7 Fundamental Elements of 2126.3.1
Procedures for Determining Inspection Objectives 2126.3.7
Control 2090.0.5 Inspection Procedures 2126.3.8
Provisions that Avoid Control 2090.4.3 Supervisory Resources,
Rebuttable Presumptions of Targeting of 2126.3.2
Control 2090.0.4 goun:erpgrty Pen‘olrnfwanc?jlt _ 3070.0.3.4.7
Review by the Board 2090.4.4 ~ ~ouNtry EXposuré Information
Review 0¥Agreements 2090.4.2 Repof‘ (FFIEC 009) 4090.0.1.2
Statutory and Requl at Country Risk _ 4090.0
y and reguiatory Country Exposure Information
Provisions 20904.1
Stock Redemptions 2090.1.6 Report (FFIEC 009a) 4090.0.1.2
i > i Report for U.S. Branches and
Tra“m'of‘s Requmng_ Agencies of Foreign Banks
Submission of Notice 2090.1.2 (FFIEC 019) 4090.0.1.3
Treasury Stock Reqlemptions 2090.3 Reporting Requirements 4090.0.1
Control and Ow_nt_arshlp—Savmgs Risk Exposure Report

Bank SJbS diaries of BHCs 3001.0 (FFIEC 009) 4090.0.1.1
Control Environment 3070.0.1.4  Courier Services 3190.0
Control of Securities 2150.0.2.2 Inspection Objectives 3190.0.1
Control Transactions Exempt Inspection Procedures 3190.0.2

from Prior Notice Laws, Regulations,

Requirements 2090.1.3 Interpretations, and Orders ~ 3190.0.3
Convertible Preferred Debenture 2080.2.2  Cover, Inspection Report 5010.2
Convertible Subordinated Covered Transactions 2020.1.1.2

Debenture 2080.2.1  Credit Anaysis 3250.0.5.2.5
Coordinating Enforcement Credit Analysis and Approval of

Actions 5000.0.8.3.9 Borrowers 2140.0.3.3
Coordinating Information Credit and Concentration Limits ~ 2140.0.3.4

Requests 5000.0.8.3.8  Credit Card Authorization
Coordinating the Planning, Services and Lost/Stolen

Timing and Scope of Credit Card Reporting

Examinations and Services 3105.0

Inspections 5000.0.8.3.3  Credit Default Swaps 2129.0.2.1
Core Page 1—Examiner's Credit Department 3090.1.4.2

Comments 5010.4  Credit Derivatives 2129.0
Core Page Z_Scope and Classifications of Assets 2129.0.3.3

Abbreviations of |nspa:t| on 5010.5 Concentrations of Credit 2129.0.3.2

Credit Exposure 2129.0.31
BHC Supervision Manual June 2000 Credit-Default Swaps 2129.0.2.1
Page 8 Inspection Objectives 2129.0.4



Alphabetical Subject Index (C-D) 6000.0
Credit Derivatives—continued Current Transactions Concept—
Inspection Procedures 2129.0.5 Commercial Paper 2080.1.1.3
Other Supervisory Issues 2129.0.3 Custodial Services 3230.0.2.3
Risk-Based Capital Treatment Custody and Movement of
for Credit Derivatives  4060.35.3.9 Securities 32400.133
. ; R Customer and Dealer Accounts ~ 3240.0.13.5
Supervisory and Examiner
Guidance 2129.0.1
Total-Rate-of-Return Swap 2129.022 D
Transactions Involving Data Security 3070.0.4.8
Affiliates 2129034 pay Trading or Free-Riding
Types of Credit Derivatives 2129.0.2 Activities 2187.0.1
Synthetic Collateralized Loan De Facto Extensions of Credit 2020.1.1.7
Obligations—Risk-Based De Novo Banks' Debt Servicing
Measure Capital of the Parent Company 4020.9.3
Treatment 4060.3.5.3.10 De Novo State Member Banks of
Credit Enhancements 2126.3.5 BHCs, Supervision Standards
Credit Exposure 2126.3.4, 2129.0.3 for 4020.9
Credit Risk—Trading Activities 21250251 Dedler Activities . 3240.04
I . Dealer-Manager in Connection
Credit Risk—Nontrading ;
Aciiviti 2126.0.8.1 with Cash-Tender and
: Ivines e Exchange-Offer Transactions  3600.21.5
Credit-Supported and Asset- Dealing as a Registered Options
Backed Commercial Paper 2190.1 Trader on Foreign Exchange
Board of Directors' Policies Options 3260.0.3.6
Pertaining to Credit Dealing in Gold, Silver, Platinum,
Enhanced or Asset-Backed and Palladium Bullion and
Commercial Paper 2190.1.4 Coins 3260.0.3.6
Commercial Bank Involvement Debt Servicing Capacity—Cash
in Credit Enhanced and Flow 4010.0
Asset-Backed Commercia Cash Flow Statement 4010.0.2
Paper 2190.1.2 Guidelines 4010.04
Inspection Objectives 2190.1.5 Inspection Objectives 4010.0.7
Inspection Procedures 2190.1.6 :”SP%C“OT‘ Procgdsucres fth 4010.0.8
Risk-Based Capital Treatment ntroduction and Scope of the
: Analysis 4010.0.1
of Credit Supported and Reporting the Result 4010.0.6
Asset-Backed Commercial Serrc&IG gf Funds to :/Iake Up -
. - Supervisory Determination as
_ l_Jnderwrltl ng Subsidiary 2185.05.4.4 to Adequacy of Parent
Criteria Applicable to Both Types Company Cash Flow 4010.0.3
of Mandatory Convertible Debts Previously Contracted—See
Criteria For Conducting Deductions from Tier 1 and Tier 2
Meetings 5000.0.9.2.1 Capital 4060.3.2.1.3
Criteria For Determining the Defaulted Debt, Acquisition of 3104.0
Tier 2 Capital Status of Definition and Scope of the
Perpetual Debt Instruments De Novo Supervision Policy 4020.9.1
of Bank Holding Companies  4060.3.9.4  Definition of a Finance Company 3170.0.3.2.1
Cross-Guarantee Provisions 2090.82 Definition of an Affiliate 2020.1.1.1
Currency Swap Transactions for Def! nition of Extension of Credit 2050.0.3.2.1
; . . Definitions of Capacity 2140.0.2
Hedging the BHC's Position - ;
- Definitions of Capital 4060.3.2.1
Foreign Currency 8260035 finitions in Regulation O 2050.0.3.2
Currency Swaps, Advice On 3130.4.3 i T
Current Portion of Long-Term BHC Supervision Manual June 2000
Debt 2080.1.5 Page 9



Alphabetical Subject Index (D-E) 6000.0
Delinquency 3070.0.5.4, 3100.0.4.9, Domestic and Other Reports to the
3140.0.3.25 Federal Reserve 2250.0
Delivery of Brokered Securities 3230.0.10.2.3 Inspection Objectives 2250.0.3
Delivery Process for Futures Inspection Procedures 2250.0.4
Contracts 2130.0.5 La\NS, Regu|at|ons’
Design and Assembly of Interpretations, and Orders ~ 2250.0.5
Hardware for the DPC Assets and Shares 3030.0
_ﬂ :ﬁ 23;: of Bankin Accounts Receivable Financing  3090.2.4.6
and Economic Data ? 3700.9 S Percent Exempt.i on 30600.1.1
Differences in Application of the Inspect!on Objectives 3030.0.2
Risk Based Capital Inspection Pro_cedures 3030.0.3
Guidelines to Banking Laws, Regulations,
Organizations 4060.3.6 _ Interpretations, and Orders ~ 3030.0.4
Differences in Treatment of Due Bills 3240.06.2
Perpetual Preferred Stock 4060.3.6.1
Direct Capitalization (“ Cap”
Rate) Technique 2231.0.6.1.3 E
Direct Control 2090.0.2
D”eclf Financing Capitalized 2140030, EATINGS 3070.0.5.5, 4020.3,
o Lease . . 0.5.2. 4030.2, 4040.0.1, 4060.0
Directors' and Officers' Liability Earnings, Volume Trends and
Insurance 2060.5.6 Prospects 3230.0.10.4
Disclosure of Credit from Relationship with Affiliated
Exegut?\'/ . gr]lﬁf:efs and Trust Departments 3230.0.10.3.1
Principal Shareholders 2050.0.3.8 Earni ngs.—(llonsolidated 4070.0.7
Disclosure of Numeric Composite EDP Servicing Company 3160.0
and Component Inspection Byproducts 3160.0.8
Ratings to Inspected BHCs 4070.0.9 Excess Capacity 3160.0.7
Disclosure Statement Hardware and Software as an
(Section 20 Board Order Integrated Package 3160.0.5
Condition 14) 2185.0.5.4.6 Incidental Activities 3160.0.2
Discounts on Securities Brokerage Inspection Objectives 3160.0.11
Services 3500.0.2.2 Inspection Procedures 3160.0.12
Divestiture Control Determinants 2090.6 Laws, Regulations,
Inspection Objectives 2090.6.1 Interpretations, and Orders  3160.0.13
Inspection Procedures 2090.6.2 Mini-Computer Activities 3160.0.4
Laws, Regulations, On-Site 3160.0.12.2
e S TS I8 Pk Ssens 1s00
L e : Requirement of Separate
Dividends 2020.5 ;
Recordkeepin 3160.0.9
Inspection Objectives 2020.5.2 Section 4(c)(23?).e€s gSection
:_n;/;\agctFl{ on jr;ic;?:res 2020.5.3 40)(1) 3160.0.3
Ilnteer%r o ation's and Orders  20205.4 Education-Financing Activities 3073.0
Payment of Dividends by Bank é)((:lwscaré/dS;rv(;cef L 3130.3.6
Subsidiaries 2080.4.1 panded Student-L.oan
Policy Statement on Cash Servm ng Activities 3073.0.1
Dividend Payments 20205.1  Electronic Beneiit Transfer and
Policy Statement on the Datq Interchange
Payment of Cash Services—See also Stored
Dividends by State Value Card Services. 3160.2
Member Banks and Bank Employee Benefit Plans 2140.0.3.10
Holding Companies 2020511  Employee Benefits Consulting
Services 3202.0
BHC Supervision Manual June2000 Employee Stock Ownership Plans
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Alphabetical Subject Index (E) 6000.0
Employment Histories to Third Exclusion for Institutions
Parties, Providing of 3600.29 Acquired in Debt
Credit-Related Employment Collections (FIRREA) 2090.8.3
Histories 3600.29.1  Executing and Clearing
Non-Credit-Related CFTC-Regulated Options
Employment Histories 3600.29.2 on Bullion and Foreign
Environmental Liability 2010.5 Exchange on Authorized
Environmental Hazards Commodity Exchanges
Overview 2010.5.2 and Providing Investment
Impact on Banking Organizations 2010.5.3 Advice 3255.0..3
Inspection Objectives 2010.5.6  Exception, Traditional Bank
Inspection Procedures 2010.5.7 Product Tie-In 3500.0.2.1
Protection Against Liability 2010.5.4  Exemption to Section 4(c)(2)
Equity 2080.3 Disposition Requirements
Inspection Objectives 2080.3.2 of DPC Shares 3030.0.1
Inspection Procedures 2080.3.3  Exemptions from Prohibitions on
Preferred Stock 2080.3.1 Acquiring Nonbank
Evaluating the Risks of Contract Interests 3010.0
Activities 2130.0.13.1 Family-Owned Companies 3010.0.3
Evaluation of the Consumer Inspection Objectives 3010.0.4
Finance Company’s Inspection Procedures 3010.0.5
Condition 3100.0.4.13 Labor, Agricultural or
Evaluation of the Hedge 2130.0.10.4.1 Horticultural
Evaluation of the Supervisory Organizations 3010.0.2
Structure 3100.0.4.3 Laws, Regulations,
Evaluation Requirements (Real Interpretations, and Orders ~ 3010.0.6
Estate) 2231.08  Exemptions from the BHC Act for
Evaluations (Real Estate) 2231.0.13.4 Qualifying FBOs 3510.0.2
Evaluators (Real Estate) 2231.0.135  Expanded Powers (Section 20) 2185.0.3
Examination Guidelines for Risk- Expanded Student Loan Servicing
Based Capital 4060.3.1 Activities 3073.0
Examiner Guidance on Sharing Expansion of Grandfather
Facilities and Staff 2010.8.2 Activities (| nsurance
Examiner Review of Appraisal Agency) 2030.0.3
Examiner Review of Commercia Export Trad|ng Company
Real Estate Loans 2240.0.1 Questionnaire 3560.0.1.1
Examiner Review of Individual Inspection Procedures 3560.0.1
Loans, Including Analysis of Extensions of Credit and
C_:ollateral_ Value _ 2240.0.1.3 Purchases and Sales of
Examiner Review of Split-Dollar Assets (Section 20
Life Insurance 2020.9.4 Company Conditions
Example 1: A Perfect Short 19-22) 2185.0.5.7.8
Hedge 213001031 Extensions of Credit Outstanding
Long Hedge 2130.0.104 on March 10, 1979 2050.0.3.5
Trading Account Short Hedge  2130.0.10.3  Extensions of Credit to BHC
Examples of Contract Strategies 2130.0.10 Officials 2050.0
The Mortgage Banking Price Additional Restrictions on
Hedge 2130.0.10.1 Loans to Executive

Excess Servicing-Fee Receivables 3070.0.6.8
Exchange Membership

(Brokerage) 3250.0.5.2.1
Exchange of Confidential

Customer Information,

Section 20 Nonbank

Companies 2185.0.5.4.10

Officers of Member Banks 2050.0.3.4
Civil Penalties of Regulation O  2050.0.3.9
Definitions in Regulation O

(abbreviated) 2050.0.3.2
BHC Supervision Manual June 2000
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Alphabetical Subject Index (E-F) 6000.0
Extensions of Credit to BHC FCM Execution, Clearance, and
Officials—continued Advisory
Disclosure of Credit from Services—continued
Member Banks to Foreign-Exchange Activities ~ 3251.0.12.2
Executive Officers and Providing FCM Sarvicesto
Principal Shareholders 2050.0.3.8 Certain Sophisticated
Extensions of Credit Outstanding Noninstitutional
on March 10, 1979 2050.0.3.5 Customers 3251.0.12.1
Genelr_ a F')trgthl bItIOPS and Serving as a Commodity Pool
Imitations o Operator 3600.13.1
| ngu'g';gc? 20250%88-; FCM Inspection Procedures 3250.0.7
nspection Lojectives > Factoring 3090.1
L”;’E?E%gﬂ;?ﬁﬁ;"&‘ 20006 A et Evaluation 3000.1.4.3
Interpretations, and Orders ~ 2050.0.7 Credl_t Department 3090.1.4.2
Purpose of Regulation O 2050.0.3.1 Funding . 3090.1.2
Records of Member Banks Inspection Objectives 3090.1.3
(and BHCs) 2050.0.3.10 Inspection Procedures 3090.1.4
Regulation O 2050.0.3 Introduction—Factoring 3090.1.1
Remedial Action 2050.0.4 Laws, Regulations,
Report on Credit to Executive Interpretations, and Orders ~ 3090.1.5
Officers 2050.0.3.7 On-Site Procedures 3090.1.4.1
Reports by Executive Officers 2050.0.3.6 Factors to Consider in Evaluati ng
Section 23A Ramifications 2050.0.3.11 Overall Risk 2130.0.13.3
Tfan?rcg;)%fr'tsy' g}'%'gr'a% gthef 20500  FeMily-Owned Companies 3010.0.3
- e FDICIA—Regulation O 2050.0.31
External Aud!t 3070.0.1.5.2 Federal Reserve's Supervisory
External Auditors and the Release Position on Cash
of Required Information 2060.1.1 Redemption of Tier 1
External Auditor Inquiries 2060.1.2 Preferred Stock 4060.3.7.1
Fees Involving Investments of
Fiduciary Assetsin Mutual
Funds 2010.12
F Due Diligence Review Before
Entering Into Fee
FCM Brokerage of Certain Arrangements 2010.12.1
Futures Contracts on Stock Inspection Objectives 2010.12.2
IsTJd%x?:s a}[nd ?ptlons on - Inspection Procedures 2010.12.3
FCM BC K on racst i " Final Rule Adoption—Activity
Cornotrgfggr?a ,\xu”rﬁ o Added To Regulation Y 3230.0.4
P Final Rule Adoption—Adding of
Bond Index and Futures Activity to Requlation Y 3950.0.4
Advisory Services 3251.0.1 i ctivity to Regulation -
FCM Clearing Transactions by Financial Analysis—Mortgage
Pre-Approved Execution ~ Banking _ 3070.0.5
Groups 3251.04 Financial Composite Rating 4070.0.1
FCM Execution, Clearance, and Financial Condition 3090.2.4.7
Advisory Services for Financial Contract Transactions 2130.0.3
Contracts on Financia .a.nd Forward Contracts 2130.0.31.1
Nonfinancial Commodities Futures Contracts 2130.0.3.1.3
fcg)l;s't\lo%“errl? iond 3251.0.12 Markets and Contract
e Tradin 2130.0.3.1
BOarch;r?)Doescejgi g&ﬁ/ln/txhgivitia 3510123 _ andoy Cogtrms 21300.3.1.2
P T Financial Factors 4000.0
BHC Supervision Manual June2000 Financial Feasibility Studies 3130.35
Page 12 Financial Flexibility 3070.0.5.6.1



Alphabetical Subject Index (F)

6000.0

Financial Holding Companies
(FHCs), Domestic
Bank Holding Companies
Operating as FHCs in the
United States
Laws, Regulations,
Interpretations, Orders
Permissible Activities
Activities Permissible for
FHCs Under Section
225.86(a) of Regulation Y
Securities Underwriting,
Dedling, and
Market-Making Activities
Laws, Regulations,
Interpretations and Orders
Supervisory Concerns
Financial Management
Educational Courses and
Instructional Materials
Financia Performance
Firewalls
FIRREA Provisions for Nonbank
Banks
First Day Letter
Five Year Protection From
Liability (Sister Banks)
Foreign Banking Organizations
Interagency Policy Statement
on the Supervision of U.S.
Branches and Agencies of
Foreign Banks
Nonbanking Activities
Policy Statement on the
Supervision and
Regulation of Foreign
Banking Organizations
Supervision of Foreign Banking
Organizations
Foreign Banks Operating as FHCs
Foreign Bank Failsto Continue
Meseting Capital and
Management
Requirements for FHC
Status
Insured Branch Fails to
Maintain a Satisfactory or
Better CRA Rating
Laws, Regulations,
Interpretations, Orders
Qualification Requirements for
Foreign Banks to Operate
asFHCs
Foreign Corrupt Practices Act and
Federal Election Campaign
Act
Advisory Opinions

3900.0

3901.0

3901.0.2

3905.0

3905.0.1

3905.0.2

3505.0.3

3901.0.1

3130.5

2185.0.5.3.6

2185.0.2

2090.7.1
3070.0.11

2090.8.1

2100.1.2
3510.0

2100.1.1

2100.1

3903.0

3903.0.2

3903.0.3

3903.0.4

3903.0.1

2120.0
2120.0.9

Foreign Corrupt Practices Act and
Federal Election Campaign
Act—continued

Apparent Violations of the

Statutes 2120.0.8
Banks and the FECA 2120.0.3
Contributions and Expenditures ~ 2120.0.4
Inspection Objectives 2120.0.6
Inspection Procedures 2120.0.7
Separate Segregated Funds and
Political Committees 2120.0.5
Summary of the Federal
Election Campaign Act 2120.0.2
Foreign Currency Options 2130.0.8.1.2,
3700.8
Foreign Exchange Advisory and
Transactional
Services 3130.4, 3251.0.12.2
Inspection Objectives 3130.4.1.1
Inspection Procedures 3130.4.1.2
Laws, Regulations,
Interpretations, and Orders ~ 3130.4.7
Foreign Transaction Tie-Ins, Safe
Harbor For 3500.0.2.3
Formal Corrective Actions 2110.0
Cease and Desist Orders 2110.0.2.1
Changes Resulting from the
Enforcement Provisions
and Other Related Sections
of FIRREA and the
Comprehensive Thrift and
Bank Fraud Act of 1990
(the “ Bank Fraud Act”) 2110.0.1.1
Civil Money Pendlties 2110.0.2.7
Interagency Notification 2110.0.2.11
Publication 2110.0.2.8
Public Hearings 2110.0.2.9
Removal Authority 2110.0.2.4

Statutory Tools Available for
Formal Supervisory Action 2110.0.1.2

Subpoena Power 2110.0.2.10
Temporary (Emergency) Cease
and Desist Orders 2110.0.2.2
Termination of Nonbank
Activity 2110.0.2.5
Types of Corrective Actions 2110.0.2
Violations of Final Orders and
Written Agreements 2110.0.2.6
Written Agreements 2110.0.2.3
Formation of Small Bank Holding
Companies, Policy Statement  2090.2.3
Forward Contracts 2130.0.3.1.1
Commodities-based,
brokerage 3251.0.13.2
BHC Supervision Manual June 2000
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Alphabetical Subject Index (F) 6000.0
Frequency Guidelines for Funding Policies—continued
Inspecting SecondTier BHCs Policy Statement on the
Over $5 billion 5000.0.7.2 Responsibility of
Frequency Guidelines for Bank Holding Companies
I nspecting Second-Tier to Act as Sources
BHCsRated 3, 4, or 5 5000.0.7.3 of Strength to Their
Full-Payout Leasing 3140.0.1 _ Subsidiary Banks 201001
Funding 2080.05, 2260.0.3, 3070.0,5, Furnishing Servicesto Banking
3090.1.2, 3090.2.2, 3100.0.2 Subsdiaries 302004
) Futures Advisory Services
BHC ;‘:Jcrgj';‘?s”om Sweep 20806 (Investment Advice) 3050.05.2.6
. o : Futures Commission Merchant
BHC Funding and Liquidity 2080.05 (FCM) 3250.0
Commercial Paper— Commodity Exchange or
Short-Term Debt 2080.1 National Futures
Convertible Preferred Association Audits 3250.0.10
Debenture 2080.2.2 Board Considerations Prior to
Convertible Subordinated Regulation Y Amendment 3250.0.2
Debenture 2080.2.1 Capi tafl qu;vllﬂ rements 950,052
; o s .0.5.2.
Current Porton of Long-Term - 015 Credit Andlysis 3250.05.25
Current Transactions 2080.1.1.3 Exchange Membership 32500521
) B FCM Inspection Procedures 3250.0.7
Employee Stock Ownership Final Rule Adoption—
Plans (ESOPs) 2080.5.2 Adding of Activity to
Equity 2080.3 Regulation Y 3250.0.4
Fiduciary Standards under Futures Advisory Services
ERISA Pertaining to (Investment Advice) 3250.0.5.2.6
ESOPs 2080.5.2.2 Inspection Questionnaire 3250.0.8
Accounts 2080.6.1 Inspection Considerations 3250.0.5.2
Inspection Considerations 2080.5.4 Inspection Objectives 3250.0.6
. - Inspection of BHC Subsidiary
Inspect?on Objectives 2080.1.6 Engaged in Futures
Inspection Procedures 2080.1.7 Commission Merchant
Long- Term Debt 2080.2 Activities 3250.0.5
Marketing of Commercial Internal Controls and Internal
Paper 2080.1.2 Audit 3250.0.5.2.7
Negative Covenants 2080.2.3 LaNan?e?r%l:le?ta:t?gr?s and Orders ~ 3250.0.9
Othq Short-Term Indebtedness 2080.1.4 Management Expertise 3950.0.5.2.3
Pension Funding and Employee Margin Requirements 3250.0.5.2.4
Stock Option Plans 2080.5 Options on Futures Contracts 3250.0.3
Preferred Stock 2080.3.1 Presentation of Findings 3250.0.5.2.8
Retention of Earnings 2080.4 Purpose and Scope 3250.0.5.1
Status of ESOPs Under the Futures, Forward, and Option
BHC Act 2080.5.3 Contracts 2130.0
; Accounting for Futures Contracts 2130.0.14
Instruments 2080.1.3 Ass_et—Llablllty Management 2130.0.11
" L . Basis 2130.0.10.2
Funding and Liquidity 2080.05.1 Caps, Floors, and Collars 2130.0.8.2
Funding Policies 2010.1 Comparison of Futures,
Inspection Objectives 2010.1.1 Forward, and Standby
Inspection Procedures 2010.1.2 Contracts 2130.0.7
Contract Liquidity 2130.0.13.4
BHC Supervision Manual June 2000 Criteria for Hedge Accounting
Page 14 Treatment 2130.0.14.3



Alphabetical Subject Index (F-G) 6000.0

Futures, Forward, and Option Genera Prohibitions and
Contracts—continued Limitations of

Definitions 2130.0.2 Regulation O 2050.0.3.3

Delivery Process 2130.0.5  Government and Municipal

Evaluating the Risks of Securities 3240.0.5
Contract Activities 2130.0.13.1  Government Securities Trading 3240.0.6

Evaluation of the Hedge 2130.0.10.4.1 Arbitrage 3240.0.6.5

Example 1: A Perfect Short Clearance 3240.0.6.3
Hedge 2130.0.10.3.1 ;

Examples of Contract Strategies  2130.0.10 g#c?r? ISI:S gggggi

Factors to Consider in “ " -
Evaluating Overall Risk ~ 2130.0.13.3 When-Issued” Trading R s
Financial Contract Transactions  2130.0.3 Government Services, Providing 3600.25

Foreign Currency Options 21300812 Grandfather Exemption from

Forward Contracts 2130.0.3.1.1 Section 4 of the BHC Act for
Futures Contracts 2130.0.3.1.2 BHCs Which Are Barks 35200
Gains and Losses from Monthly Grandfathering Provisions—
Contract Valuations of Regulation O 2050.0.35
Futures Contracts That Appendix 1—Expansion of
Qualify as Hedges 2130.0.14.4 Grandfathered Activities 2030.0.10
Hedging a Borrowing with an Divestitures 2090.6
Interest Rate Cap 2130.0.10.6 Expansion of Grandfather
Inspection Objectives 2130.0.12 Activities 2030.0.3
Inspection Procedures 2130.0.13 Indefinite Grandfather Privileges  2030.0.1
Internal Audit 2130.0.16.2 Inspection Objectives 2030.0.7
Internal Controls 2130.0.16.1 |nspa:’[i0n Procedures 2030.0.8
Internal Controls and Internal Laws, Regulations,
L éAILRl’igulations 2130.0.16 Interpretations, and Orders ~ 2030.0.9
Interpretations, and Orders  2130.0.17 RetenAtl(ginViatrilgsExpans on of 2030.0
kﬂogrgi;'%dgeui rements lejzoigblglj Successor Rights 2030.0.4
gin eq e Guarantees, Classification Process ~ 2240.0.3

Markets and Contract Trading ~ 2130.0.3.1

: . Guaranty Fees 3070.0.4.6
Mortgage Banking Price Hedge 2130.0.10.1  Guidelines for Classifying
Option Contracts 2130.0.8, 2130.0.8.1 Formally Restructured
Parties Executing or Taking the _ Loans o 2240.0.2.3
Contra Side of a Financial Guidelines for Classifying
Contract 2130.0.13.6 Partially Charged-Off
Performance Bonds Under Loans 2240.0.2.2
Futures Contracts 2130.0.14.1  Guidelinesfor the Real Estate
Preparing Inspection Reports 2130.0.15 Appraisal and Evaluation
Regulatory Framework 2130.0.9 Programs 2231.0.15
Relationship to Banking Guidelines for the Review and
Activities 2130.0.135 Classification of Troubled
Reviewing Financial Contract Real Estate Loans 2240.0
Positions 2130.0.13.2 Classification Guidelines 2240.0.2
Standby Contracts 2130.031.2 Classification of Troubled
Stock Index Options 2130.0.8.1.1 ProjectDependent
Trading Account Short Hedge 2130.0.10.3 Commercial Real Estate
Valuation of Open Positions 2130.0.14.2 Loans 2240.0.2.1
Variation Margin Calls 2130.04.1 Considerations Relating to a
Guarantor’s Financial
Capacity 2240.0.3.1
G BHC Supervision Manual June 2000
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Alphabetical Subject Index (G-1) 6000.0
Guidelines for the Review and Hedge Accounting
Classification of Troubled Treatment 2130.0.14.3, 3070.0.6.9.2
Resal Estate Hedge Instruments 3070.0.6.9.4
L oans—continued Hedging a Borrowing with an
Considerations Relating to a Interest Rate Cap 2130.0.10.6
Guarantor’s Willingness Hedge Instruments 3070.0.6.9.4
to Repay 2240.0.3.2  Hedging Practices (MSAYS) 3070.0.6.9
Examiner Review of Commercial Hedging Strategies 3070.0.3.4.5
Real Estate Loans 2240.0.1  History of Applying the Capital
Examiner Review of Individual Adequacy Guidelinesto
Loans, Including Analysis the Policy Statement on
of Collateral Value 2240.0.1.3 the Formation of Small
Guidelines for Classifying Bank Holding Companies 2090.2.2
Formally Restructured History of Board Approvals of
Loans 2240.0.2.3 Underwriting and Dealing
Guidelines for Classifying in Government Obligations
Partially Charged-Off and Money Market
Loans 2240.0.2.2 Instruments 3240.0.1
Indicators of Troubled Real Holding Companies with No
Estate Markets and Identified Problems or
Projects, and Related Special Characteristics 5000.0.4.1
Indebtedness 2240.0.1.2
Loan Policy and Administration
Review 2240011
Other Considerations as to the
Treatment of Guarantees Identifying Constraints,
in the Classification Guidelines, and Limits for
Process 2240.0.3.3 Nontrading Activities 2126.0.4.2
Treatment of Guaranteesin the Impermissible Activities 3700.0
Classification Process 2240.0.3 Acting as a Specidlist in
Guidelines—Securities Lending 2140.0.3 Foreign Currency Options
Administrative Procedures 2140.0.3.2 on a Securities Exchange 3700.8
Cash as Collatera 2140.0.3.6 Armored Car Services 3700.10
Collateral Management 2140.0.35 Brokerage 3700.3.1
Credit Analysis and Approval Computer Output Microfilm
of Borrowers 2140.0.3.3 Service When It Is Not an
Credit and Concentration Output Device for
Limits 2140.0.34 Otherwise Permissible
Employee Benefit Plans 2140.0.3.10 Data Processing Services 3700.11
Indemnification 2140.0.3.11 Design and Assembly of
Letters of Credit as Collateral 2140.0.3.7 Hardware for the
Recordkeeping 2140.0.31 Processing or
Use of Finders 2140.0.3.9 Transmission of Banking
Written Agreements 2140.0.3.8 and Economic Data 3700.9
Guidelines for Controlling General Management
Repurchase Agreement Consulting 3700.4
Collatera 2150.0.2 Insurance Premium Funding 3700.2.1
Confirmations 2150.0.2.1 Land Investment and
Control of Securities 2150.0.2.2 Development 3700.1
Margin Requirements 2150.0.2.3 Life Insurance Underwriting 3700.2.2
Overcollateralization 2150.0.2.4 Property Management 3700.5
Providing Credit Ratings on
H Bonds, Preferred Stock,
Hardware and Software as an and Commercial Paper 3700.7
Integrated Package 3160.0.5 Real Estate Brokerage and
Syndication 3700.3
BHC Supervision Manual June 2000 Sale of Level-Term Life
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Alphabetical Subject Index (1) 6000.0
Impermissible Inspection Checklist for
Activities—continued Compliance with Tie-in
Syndication 3700.3.2 Arrangements Prohibitions 3500.0.8
Title Insurance 3700.2.6  |nspections (BHC) Conducted in a
Travel Agencies 3700.6 Federal Reserve Bank Office,
Underwriting Property and Portions of 5060.0
Casudlty Insurance 3700.2.5 General Procedures for Off-Site
Underwriting Redl Estate Inspections 5060.0.3.1
mgﬁgﬁgg Guarantee 3700.2.4 Inspection Activitie; That Can
Improper Marketing Practices 2175.0.4 g;eﬁ(égmpleted in the 5060.0.2.1
Incidental Activities 3160.0.2 } o e
Income Approach 2231.0.6.1.3 Inspection Activities That
Income From the Sale of Life Should Be Conducted
Insurance 3170.0.4 On- Site 5060.0.2.2
Income Tax Allocation 2070.0.1 Inspection Procedures for
Income Tax Shanng ImpI ementing Off-Site
Agreements 2070.0.1.1 Inspections for Certain
Indefinite Grandfather Privileges 2030.0.1 Shell BHCs—Appendix 2 5060.0.3
Indemnification 2140.0.3.11 Off- and On-Site Inspection
Indicators of Troubled Real Estate Procedures—Appendix 1 5060.0.2
Markets and Projects, and Sample Information Request for
~ Related Indebtedness 2240.0.1.2 aBank Holding Company  5060.0.2.3
:zg'fgaﬁ?gg;ﬁ'_ g 2(?101'8'3 Inspection Considerations 2080.5.4, 3250.0.5.2
uStri I X .
Inspection Objectives 3110.0.2 gaggal relve gggggggg
Inspection Procedures 3110.0.3 redit Analysis e
Laws, Regulations, ESOPs 2080.5.4
Interpretations, and Orders ~ 3110.0.4 Exchange Membership 3250.0.5.2.1
Nonbanking Acquisitions Not Futures Advisory Services
Requiring Prior Board (Investment Advice) 3250.0.5.2.6
Approval 3110.0.1 Internal Controls and Internal
Ineligible Collateral and Audit 3250.0.5.2.7
Guarantees 4060.3.5.4.3 Leverage 4010.1.2
Information Technology in Risk- Management Expertise 3250.05.2.3
Focused Supervision, ; . PN
Assessment of 2124.1 Margin Reqw rements 3250.0.5.2.4
Aligning Examiner Staffing Presentation of
Wlth the Techno| ogy Findi ngS 3250.0.5.2.8
Environment 2124.1.4  Inspection Frequency 5000.0.4
Changing Role of Information Holding Companies with no
Technology 2124.1.1 Identified Problems or
Evaluating Information Special Characteristics 5000.0.9.1
Technology, Framework Inspection Objectives  2010.0.3,  2010.1.1,
for 2124.1.3 2010.2.2, 201031, 2010.4.1,
Information Technology 201056, 201092, 2010.10.1,
Elements to be Considered 2010.12.2, 2020.1.3, 2020.2.1,
in Assessing Business 2020.3.1, 2020.4.1, 2020.5.2,
Risks of Particular 2020.6.2, 2020.7.1, 2030.0.7,
Situations, Examples of 2040.0.1, 2050.0.5, 2060.1.3,
(Appendix A) 2124.1.7 2060.2.1, 2060.3.1, 2060.4.1,
Inspection Objectives 2124.15 2060.5.6, 2065.2.1, 2070.0.3,
Inspection Procedures 2124.16 2080.1.6, 2080.2.4, 2080.3.2,
Risk-Focused Supervision, 2090.0.6, 2090.2.5, 2090.3.2,
Implications for 2124.1.2 2090.6.1, 2120.0.6, 2124.03,
Infrastructure Review Procedures 2185.0.5.2.4
Inspection and Examination BHC Supervision Manual June 2000
Reports 5000.0.8.3.7 Page 17



Alphabetical Subject Index (1) 6000.0
Inspection Objectives—continued Inspection Procedures—continued
2126.3.7, 2129.0.4, 2129.0.5.4, 3050.0.4, 3060.0.4, 3070.0.1.7,
2130.0.12, 2160.0.3, 2175.0.5, 3070.0.2.8, 3070.0.3.6, 3070.0.4.10,
2185.0.4, 2190.0.8, 2187.0.6, 3070.0.5.10, 3070.0.6.11, 3070.0.7.6,
2190.15, 2231.0.11, 2250.0.3, 3100.0.4, 3100045,  3110.0.3,
2260.0.6, 3010.0.4, 3020.0.7, 313002, 3130.1.3, 3130.4.1.2,
3030.0.2, 3040.0.4, 3050.0.3, 313062, 3130.22, 3130.3.3,
3060.0.3, 3070.0.1.6, 3070.0.2.7, 314006, 3150.0.5, 3160.0.12,
3070.0.3.5, 3070.0.4.9, 3070.0.5.9, 3170.0.6, 3180.0.6, 3200.0.3,
3070.0.6.10, 3070.0.7.5, 3080.0.1, 3270.0.7, 3290.0.2, 3320.0.2,
3090.1.3, 3090.2.3, 3100.0.3, 3330.0.2, 3340.0.2, 3500.0.7,
311002, 3130.0.1, 3130.1.2, 3560.0.1, 4010.2.10, 4030.0.1,
3130.2.1, 3130.32, 3130.4.1.1, 4060.3.10, 4060.7.10, 5052.0.5,
3130.6.1, 314005  3150.0.4, 5060.0
3160.0.11, 3170.0.5, 3180.0.5, Accounting and Controls 3090.2.4.2
3190.0.1, 3200.0.2, 3210.0.1,  Advisory Activities 3130.0.2
3230.0.7, 3240.0.11, 3250.0.6,  Asset Classification Policy 3100.0.4.7
327006, 3290.0.1, 3320.0.1,  AssetEvaluation  3090.1.4.3,3090.2.4.5
3330.0.1, 3340.0.1, 3500.0.6,  Asset Quality 3070.0.5.4
3600.0.1, 4010.0.7, 401029,  Auditsand Controls 3230.0.10.2.5
4060.3.11, 4060.7.9, 5052.0.4 Capital Adequacy and Risk
Inspection of BHC Subsidiary Assessment 4060.7.9
Engaged in Futures Classification 3070.0.54.1
Commission Merchant Compliance 3100.0.4.6, 3230.0.10.5
Activities 3250.0.5 Conflicts of Interest 3230.0.10.3
Capital 3250.0.5.2.2 Consumers, Educational
Credit Analysis 3250.0.5.2.5 Courses Financial
Exchange Membership 3250.0.5.2.1 Counseling 3130.5
Futures Adv| Sory %rvices Contract LIqUIdIty 2130.0.13.4
(Investment Advice) 3250.0.5.2.6 Counterparty Credit Risk 2126.3.8
Inspection Considerations 3250.0.5.2 Credit Department 3090.1.4.2
Internal Controls and Internal Definitions 3090.2.4.3
Audit 3250.0.5.2.7 Del!nquency 3070.0.5.4, 3100.0.4.9
Management Expertise 32500523 ~ Delivery 32300.10.23
Margin Reguirements 3050.0.5.2.4 Deta""#. Procedures for an
Presentation of Findings 3250.0.5.2.8 DPCOA ice Visit 3100.0.4.4
Seets 3090.2.4.6
Purpose and Scope 3250.0.5.1 Earninas. Vol Trends and
. gs, volume | rends an
Inspection Personnel 2185.0.5.2.2 Prospects 3230.0.10.4
Inspection Procedures  1030.0.1, 2010.0.4, Environmental Liability 2010.5.7
2010.12, 2010.2.3, 2010.3.2, Evaluating the Risks of e
2010.10.2, 2010.12.3, 2020.1.4, Contgr}act Activities 2130.0.13.1
202022, 202032, 2020.4.2 . , o
202053 202063 202072 ~ Evaudionof the Company’s
203008, 204002, 2050.0.6, Condition . 310004.13
206014, 206022, 206032 ~ Evaluationof the Supervisory
206042, 206057, 206522, Execi{gﬁture 323301801-8"2?
2070.0.4, 2080.1.7, 2080.2.5, . 0102
208033, 200007, 20909,  ExportTrading Company
2000.2.6, 2090.33, 209062, Questionnaire 3560.0.L.1,
212007, 212404, 212638, . 3600.0.2, 4010.0.8
2129.05, 2129.055, 2130013, ~ Fectoring 3090.1.4
2160.04, 217506, 21850,  FactorstoConsiderin =
2185.0.5, 2190.0.9, 2187.0.7, Evaluating Overall Risk  2130.0.13.3
2190.1.6, 2231.0.12, 2250.0.4, Financial Condition 3090.2.4.7
2260.0.7, 3030.0.3, 3040.0.5, Implementing Off-Site
Inspections for Certain
BHC Supervision Manual June 2000 Shell BHCs—A ppendix 2 5060.0.3
Page 18 Liquidation 3100.0.4.10



Alphabetical Subject Index (1) 6000.0
Inspection Procedures— I nsurance—continued
continued Disposition of Credit Life
Loss Reserves 3100.04.11 Insurance Income 3170.04.2
Mortgage Banking 3070.0.1.7, Income from the Sale of Life
3070.0.2.8, 3070.0.3.6, Insurance 3170.0.4
3070.0.4.10, 3070.0.5.10, Inspection Objectives 2060.5.6
3070.0.6.11, 3070.0.7.6 Inspection Procedures 2060.5.7
Off-Site 5060.0 Notification of Loss 2060.5.5
On-Site Inspection 2260.0.7.2, 3010.0.5, Types of Blanket Bonds 2060.5.3
3020.0.8, 3070.0.9, 3090.1.4.1, Insurance Agency Activities of
3090.2.4, 3090.2.4.1, 3100.0.4.1, Bank Holding Companies 3170.0
3160.0.12.2, 3170.0.6, 3180.0.6, Inspection Objectives 3170.0.5
3190.0.2, 3210.0.2, 3230.0.10 Inspection Procedures 3170.0.6
Operations 3230.0.10.2 Insurance Activities Permissible
Organization and Management  3230.0.10.1 for BHCs per Section
Over-Advances and Other 225.28(b)(12)(i) of
Loans 3090.2.4.4, Regulation Y 3170.0.3.1
3100.0.4 Insurance Agency Activities
Parties Executing or Taking the Permissible for BHCs 3170.0.1
Contra Side of a Financia Insurance Agency Activities 3170.0.2
Contract 2130.0.13.6 Laws, Regulations, I nterpretations,
Policy Evaluation 3100.0.4.2 and Orders 3170.0.7
Presentation of Classifications 3070.0.5.4.2 Limitations on Expansion of
Presentation of Findings 3230.0.10.6 Grandfather Rights 3170.0.34.1
Ratio Analysis 3100.0.4.8 Permissible Types of Coverage 3170.0.3
Real Estate Owned 3070.0.4.7 Policy Statement on Income
Real Estate and Personal From Sale of Credit Life
Property Appraising 3270.0.6 Insurance 3170.0.4.1
Recordkeeping 3230.0.10.2.4 Property Insurance a Finance
Relationship with Affiliated Company May Sell 3170.0.3.2.2
Trust Departments 3230.0.10.3.1 Section 225.28(b)(11)
Relationship to Banking (i) of Regulation Y 3170.0.3.1
Activities 2130.0.135 Section 225.28(b)(11)
Reviewing Financial Contract (ii) of Regulation Y 3170.0.3.2
Positions 2130.0.13.2 Section 225.28(b)(11)
Servicing Portfolio 3080.0.2 (iii) of Regulation Y 3170.0.3.3
Section 4(c)(1)(A) 3020.0.8.1 Section 225.28(b)(11)
Section 4(c)(1)(B) 3020.0.8.2 (iv) of Regulation Y 3170.0.34
Section 4(c)(1)(C) 3020.0.8.3 Section 225.28(b)(11)
Section 4(c)(1)(D) 3020.0.84 (v) of Regulation Y 3170.0.35
Section 4(c)(6) 3060.0.4.1 Section 225.28(b)(11)
Section 4(c)(7) 3060.0.4.2 (vi) of Regulation Y 3170.0.3.6
Settlement 3230.0.10.2.2, 3240.0.12, Section 225.28(b)(11)
3560.0.1 (vii) of Regulation Y 3170.0.3.7
Subprime Lending 2129.05.5 Transfer of Grandfather Rights
Volume 3100.0.4.12 Among Subsidiaries 3170.0.3.4.2
Inspection Report, Appendix Insurance Premium Funding 3700.2.1
Section 5010.1.2  Insurance Program in Mortgage
Inspection Report Forms 5030.0 Banking 3070.0.1.5.5
Inspection Reports, Completion Insurance Underwriters 3180.0
Standard 5000.0.11 Inspection Objectives 3180.0.5
In-Substance Foreclosures 2065.1.7 Inspection Procedures 3180.0.6
Insurance 2060.5 Laws, Regulations, Interpretations,
Banker’s Blanket Bond 2060.5.2 and Orders 3180.0.7
Definition of a Finance Permissible Underwriting 3180.0.1.1
Company 3170.0.3.21
Determining the Coverage BHC Supervision Manual June 2000
Needed 2060.5.4 Page 19



Alphabetical Subject Index (1) 6000.0
Insurance Underwriting Activities ~ 3180.0.1  Interagency Policy Statement on
Underwriting as Reinsurer 3180.0.4 the Allowance for Loan
Interaffiliate Tying Arrangements 3070.0.7.4.2 and Lease Losses 2010.7.1
Interagency Agreement to Interagency Policy Statement on
Conduct Concurrent the Supervision of U.S.
Examinations of Certain Branches and Agencies of
BHCs and Their Lead Foreign Banks 2100.1.2
Bank Subsidiaries 5000.0.8.2  Interagency Review of Bank,
Interagency Coordination of BHC Nonbank, and Parent
Inspections and Subsidiary Company Activities 5000.0.8.3.4
Bank Examinations 5000.0.8.1 Interagency Supervisory Policy
Interagency Inspection/ Statement on Securities
Examination Agreements 5000.0.8 Activities 2190.0.5
Interagency Agreement to Intercompany Transactions 2020.0
Conduct Concurrent Collateral for Certain
Examinations of Certain Transactions with
BHCs and Their Lead Affiliates 2020.1.1.3, 3070.0.7.1.2
Bank Subsidiaries 5000.0.8.2 Compensating Balances 2020.4
Interagency Notification 2110.0.2.11 Contributing Shares or Assets
Interagency Policy Statement on of aBHC Affiliateto a
Examination Coordination 5000.0.8.3 Bank 2020.1.1.9
Coordinating the Planning, Covered Transactions 2020.1.1.2
Timing and Scope of De Facto Extensions of Credit ~ 2020.1.1.7
Examinations and Definition of an “Affiliate” 2020.1.1
Inspections 5000.0.8.3.3 Dividends 20205
Coordinating and Conducting Exceptions 2020.1.1.5, 3070.0.7.1.4
Joint Meetings Between Inspection Objectives 2020.1.3,
Bank or Bank Holding 3070.0.7.5
Company Management Inspection Procedures 2020.1.4
and the Regulators 5000.0.8.3.5 » 3070076
Coordinating Information Law ; ; o
s, Regulations, Interpretations,
Requests 5000.0.8.3.8 and Orders 2020.1.1.5
Coordinating Enforcement L eases 2020.1.1.6
Actions o 5000.0.8.3.9 Limitations of Amount—Value
Inspection and Examination of Transactions 2020.1.1.8
Reports . ©000.0.8.3.7 Limitations with Respect to
Interagency Policy Statement Collateral 2020.1.1.4
on Examination o
M Loan Participations 2020.2
Coordinati on 5000.0.8.3 Management and Service
Interagency Review of Bank, Fees 2020.6. 3070.0.7.3
Nonbank, and Parent . o Y
L Mortgage Banking 3070.0.7
Company Activities 5000.0.8.3.4 .
- P Mortgage-Servicing Assets 3070.0.6.4
Overview of Examination .
A Policy Statement on Cash
Coordination and =
Implementation _ Dividend Payments 2020.5.1
Guidelines 50000832  Policy Stateme']}t Ogsf]he
Primary Supervisory and Payment of C
Coordination Dividends by State
il Member Banks and Bank
Responsibility 5000.0.8.3.1 . .
Process for Handling Holding Companies 2020.5.1.1
o ; Prohibited Transactions 2020.1.1,
Significant Differences
Between the Agencies in _ 2020.1.5, 3070.0.7.1.3
Findings, Conclusions and Reporting of Intercompany
Recommendations 5000.0.8.3.6 Transactions 5010.35.1
State Banking Departments  5000.0.8.3.10 Role of the Examiner 2020.0.1
Sale and Transfer of Assets 2020.3
BHC Supervision Manual June 2000 Section 23B of the Federal
Page 20 Reserve Act 2020.1.2, 3070.0.7.2



Alphabetical Subject Index (1) 6000.0
Intercompany Internal Audit Function and Its
Transactions—continued Outsourcing—continued
Transactions Between Internal Audit Frequency and
Affiliates—Section 23A Scope 2060.05.1.1.3
and 23B of the Federal Internal Audit Function 2060.05.1
Reserve Act 2020.1, 3070.0.7.1 Examination and Inspection
Transfer of Low Quality Loans Procedures 2060.05.4.1
or Other Assets 2020.7 Internal Audit Management,
Interest Bearing Deposits with Staffing, and Audit
Subsidiary Banks 4010.2.4.1 Quality 2060.05.1.1.2
Interest-Only Strips (10s) and Internal Audit Outsourcing
Principal-Only Strips (POs) 4060.3.5.4.5 Arrangements 2060.05.2
Interest-Rate Risk 2127.0, 4060.3.5.4.6 Internal Audit Placement and
Interests in Nonbanking Structure within the
Organizations 3040.0 Organization 2060.05.1.1.1
Inspection Objectives 3040.0.4 Internal Control Systems and
Inspection Procedures 3040.0.5 the Audit Function For
Laws, Regulations, Interpretations, Small Financial
and Orders 3040.0.6 Institutions 2060.05.1.3
Other Reporting Requirements ~ 3040.0.3 Management of Outsourced
Transfer of Sharesto aTrustee  3040.0.1 US g‘ég;ai‘loﬁ:g][f;g?gﬁ” 2060.05.2.2.1
Trust Company Subsidiaries 3040.0.2 > - e
Internal Audit 2130016, 21850525, | alB:“uE:[‘gr Organizations 2065%(1’3-5
2185.0.5.3.5,3070.0.1.5.1 Internal Canital Adeau :
Internal Audit Function and Its Anal?gs equacy
Auzﬁ?r;g;%] dence 2060.05 Examiner Review of 4060.7.8
A nt of ’ 2060.05.4.3 andamental EIer_nents of 4060.7.5
Communication of Internal o Risks Addressed in 4060.7.6
Findinas to the Directors Internal Controls 2130.0.16,
Audit gommittee and ' 2185.0.5.3.3 3970.0.4.7, 4070.1.1.4
M i ' 2060.05.1.1.4 Internal Controls and Audit
anagemen I Procedures—Nontrading
Communication of Outsourced Activities 2126.0.6
Internal Audit Findings To Internal Controls and Audits 2125.0.3
Directors and Senior Internal Controls and Internal
Management 2060.05.2.2.2 Audit 2130.0.16
Competence of Outsourced Internal Audit 2130.0.16.2
Internal Audit Vendor ~ 2060.052.23  |nternal Controls  2130.0.16, 3250.0.5.2.7
Contingency Planning To Avoid Internal Controls over MIS
Disc_onti nuity in Internal Integrity 5052.0.2
_ Audit Cover_age 2060.05.2.2.4  |nternal Credit-Risk Ratings at
Director and Senior Large Banking Organizations 2122.0
Management Allowance for Loan and Lease
ReSpons bilities For L 0sses 2122.0.4.3
Internal Audit 2060.05.1.1 Credit-Risk Profile of the
Examiner's Review of Portfolio, Reporting to
Outsourcing N Management 2122.0.4.2
Arrangements, Additional Credit-Risk Rating Inspection
Aspects of 2060.05. 4.2 Guidance, Application to
Independen_ce Asse&ment, Large Bank Holding
Agencies Views on 2060.05.2.3.1 Companies 212201
Independence of the External Inspection Objectives 2122.05
Auditor o 2060.05.2.3 Inspection Procedures 2122.0.6
Inspection and Examination Internal Allocation of Capital ~ 2122.0.4.5
Objectives 2060.05.3
Inspection and Examination BHC Supervision Manual June 2000
Procedures 2060.05.4 Page 21



Alphabetical Subject Index (1) 6000.0
Internal Risk Ratings— Investment in Companies Whose
Application to Internal Activities Are Incidental to
Management and Analysis  2122.0.4 Banking—continued
Limits and Approval Inspection Procedures 3020.0.8
Requirements 2122.0.4.1 Laws, Regulations,
Pricing and Profitability 2122.0.4.4 Interpretations, and Orders 3020.0.9
Sound Practicesin Assigning Liquidating Assets 3020.0.6
and Validating Internal Providing Banking Quarters 3020.0.2
Risk Ratings _ 212203 Safe Deposit Business 3020.0.3
Sound Practices in Function Section 4(c)(1)(A) 3020.0.8.1
and Design of Internal Section 4(c)(1)(B) 3020.0.8.2
Reling Systems 212202 gurtion 4(c)(1)(C) 3020.0.8.3
Internal Loan Review 2010.10 Section 4(c)(1)(D) 3020.0.8.4
Inspection Objectives 2010.10.1 | X . . ey
Inspection Procedures 2010.10.2 nvestment or Financial Advisers 3130.1
; Conflicts of Interest 3130.1.3.24
Internal Loan Review Program ; o
(Question #14) 5020.2.14 Inspect! onFi n_dln_gs 3130.1.4
International Activities of Inspection Objectives 3130.1.2
Domestic Bank Holding Inspection Pro_cedures 3130.1.3
Companies 3550.0 Laws, Regulations,
Investments by Bank Holding Interpretations, and Orders  3130.1.6
Companies, Edge On-Site Inspection by Trust
Corporations, and Member Examiner(s) 3130.1.5
Banksin Foreign Companies 3550.0.1 Other Matters 3130.1.32.7
Laws, Regulations, |nterpretations, Portfolio Management 3130.1.3.2.3
and Orders 3550.0.2 Recordkeeping 3130.1.3.25
Intra-District Multi-Tiered BHCs ~ 5000.0.7.9 Review of Fundamental
Inventory Inspection Services on a Policies and Procedures  3130.1.3.2.1
Stand-Alone Basis 3600.28 Scope of Inspection 3130.1.3.1
Investment Advice by Bank/Thrift Security Storage and
Affiliates (Conditions Processing 3130.1.3.2.6
17 & 18) 2185.05.4.8 Supervision and Organization 3130.1.3.2.2
Investment Advice on Financial Investment Securities and
Futures and Options on End-User Derivatives
Futures 3290.0 Activities 2126.1
Inspection Procedures 3290.0.2 Oversight 2126.1.1.3
Laws, Regulations, Interpretations, Credit Risk 2126.1.1.5.2
Invama”f: gg\’/?f ° Portialion in 329003 |nterna Controls 2126.1.1.4.3
Cor;ennectioncv‘\?igh Sec?Jricges Legal Risk 21261155
Liquidity Risk 2126.1.1.5.3
Brokerage 32301 Market Risk 2126.1.15.1
Investsrljnsr}'ij!n gnd Advances to 010.20 Operational (Transaction) Risk  2126.1.1.5.4
sidiaries S01020.1 pojicies, Procedures, and Limits 2126.1.1.4.1
Investments in and Advancesto Risk |dentification
Unconsolidated Banking and Measurement’ and
Finance Subsidiaries 4060.3.5.1 ! '
Investment in Companies Whose . Reporting 21261142
p
Activities Are Incidenta to R! Sk-Management Hoce@s_ . 2126.1.1.4
Banking 3020.0 Risks Of Investment Activities 2126.1.1.5
Furnishing Services to Banking Scope gf Inspec'_[lon 2126.1.1.2
Subsidiaries 302004 Supervisory Policy Statement
Furnishing Services to Nonbank on Investment Securities
Subsidiaries 3020.05 and End-User Derivatives
Inspection Objective 3020.0.7 Activities 2126.1.1
Investments 2010.3
BHC Supervision Manual June 2000 Inspection Objectives 201031
Page 22 Inspection Procedures 2010.3.2



Alphabetical Subject Index (I-L) 6000.0
Investments by Bank Holding Laws, Regulations, Interpretations,
Companies, Edge and Orders—continued
Corporations, and Member 2070.0.5, 2090.0.9, 2090.2.7,
Banksin Foreign Companies ~ 3550.0.1 2090.6.3, 2090.7.2, 2130.0.17,
Investments Under Section 5136 2140.0.4, 2150.0.4, 2187.0.8,
of the Revised Statutes 3050.0 2231.0.14, 2250.0.5, 2260.0.8,
Companiesin Which BHC's 3010.0.6, 3020.0.9, 3030.0.4,
May Invest 3050.0.1 3040.0.6, 3050.0.5, 3060.0.5,
Inspection Objectives 3050.0.3 3070.0.10, 3090.1.5, 3090.2.5,
Inspection Procedures 3050.0.4 3100.0.5, 3110.04, 3111.0.1,
Laws, Regulations, Interpretations, 3130.1.6, 3130.3.6, 3130.4.7,
and Orders 3050.0.5 3140.0.7, 3150.0.6, 3160.0.13,
Limitations 3050.0.2 3170.0.7, 3180.0.7, 3190.0.3,
Issuance and Sale of Mortgage- 3200.0.4, 3210.0.3, 3220.0.1,
Backed Securities 3230.0.12, 3240.0.14, 3250.0.9,
Guaranteed by 3270.0.8, 3290.0.3, 3320.0.3,
the Government National 3330.0.3, 3340.0.3, 3510.0.4,
Mortgage Association 3600.23 3540.0.1, 3550.0.2
Issuing and Selling Official Leases 2020.1.1.6
Checks with No Maximum Leasing 3140.0
Limitation on the Face Accounting for Leases 3140.0.3
Vaue 3210.1.2 Accounting for Leases by a
Issuing and Selling Drafts and Lessee 3140.0.3.1
Wire Transfers Payable in Accounting for Leases by a
Foreign Currencies with L essor 3140.0.3.2
Unlimited Face Values Balance Sheet Presentation 3140.0.3.2.3
Subject to Certain Capitalized Lease Method of
Limitations 3210.1.3 Accounting for
Issuing and Selling Variably L eases—L essee 3140.0.3.1.2
Denominated Payment Classification 3140.0.3.24
Instruments with Delinquency 3140.0.3.25
Unlimited Face Vaues 3210.1.4 Direct Financing Capitalized
Issuing Consumer-Type Payment Lease 3140.0.3.2.2
Instruments Having Face Inspection Objectives 3140.0.5
Value of Not More Than Inspection Procedures 3140.0.6
$10,000 3210.1.1 Laws, Regulations, Interpretations,
and Orders 3140.0.7
J Leasing Authorizations within
Regulation Y 3140.0.1
Joint Meetings Between Leveraged Leases 3140.0.4
Regulators and Bank or Operating Method of
BHC Management 5000.0.8.3.5 Accounting for Leases—
Lessee 3140.0.3.1.1
K Operating Method of
Accounting for Leases—
Key Components of a Personal Lessor 3140.0.3.2.1
Property Appraisal 3270.0.4  Lending Activities, Other 3070.0
Lending Policy 2240.0.1.1
L Lending Standards for
Commercia Loans 2010.2.2
Labor, Agricultural or Horticultural Credit Policies 2010.2.2.1.1
Organizations 3010.0.2 Credit-Staff Approval of
Land Investment and Transactions 2010.2.2.1.2
Development _ 3700.1 Forward-Looking Toolsin the
Laws, Regulations, Interpretations, Approval Process, Useof 2010.2.2.1.4
and Orders 2020.1.5, 2020.2.3,
2020.5.4, 2020.6.3, 2020.9.7, BHC Supervision Manual June 2000
2030.0.9, 2050.0.7, 2060.4.3, Page 23



Alphabetical Subject Index (L-M) 6000.0
Lending Standards for Liquidity—continued
Commercia Analysis of Underlying
L oans—continued Sources to Fund Debt
Loan-Approva Documents 2010.2.2.1.3 and to Meet Other
Loan Standards and Approval, Obligations 4010.2.4
Sound Practicesin 2010.2.2.1 Analyzing Funding Mismatches  4010.2.7
Management and Lender Inspection Objectives 4010.2.9
Information 2010.2.2.1.5 Inspection Procedures 4010.2.10
Letters of Credit as Collateral 2140.0.3.7 Interest Bearing Deposits With
Leverage 4010.1 Subsidiary Banks 4010.2.4.1
Acquisition Debt 4010.1.2 Liquidity and Liabilities of the
Employee Stock Ownership Parent 4010.2.6
Plans (ESOPs) 4010.1.1 Reporting the Results of the
Inspection Considerations 4010.1.2, 4030.3 Analysis 4010.2.8
Leveraged L eases 314004 Statement of Parent Company
Liability of Commonly Controlled quwdlty Position 4010.2.3
Depository Institutions 2090.8 S“per'&’;‘?%iﬁgg;?nrt‘ to
E;ijg%‘:}a@?tlfg{&‘i’ggns 2090.8.2 ~ Company Liquidity ~ 4010.2.2, 4020.4
Acquired in Debt L!qu!d!ty and F‘.J”O."T‘.g 3070.05.6
Collections 2090.8.3 Liquidity and Liabilities of the
. . e Parent 4010.2.6
Five Year Protection from Liquidity Risk—Nontrading
Liability (5-year Transition Activities 2126.0.8.3
_ Ruleg " 209081 ietion 5010.35.6
Life Insurance Underwriting 3700.2.2 Loan Administration 2010.2
Limitatiops and Collateral of Inspection Objectives 2010.2.2
Section 23A of the Inspection Procedures 2010.2.3
_ FRAd 2020.1.14 | oan Participations 2020.2
Limitations for Investment U _nder Inspection Objectives 2020.2.1
Section 5136 of the Revised Inspection Procedures 2020.2.2
- Statutes 3050.0.2 Laws, Regulations, Interpretations,
Limitations of Amount—Value of and Orders 2020.2.3
Transactions (Section 23A Loan Policy and Administration
of the FR Act) 2020.1.1.4 Review 2240.0.1.1
Limitations on Expansion of Loan Review 3070.0.1.5.3
Grandfather Rights 3170.034.1 [ oan Syndications, Advice On 3130.4.2
Limitations on Reciprocel Loans and Investments 2260.0.2
Arrangement and Loans Secured by First Lienson
Discriminatory 1-4 Family Residential
Management 2185.0.5.4.12 Properties 4060.3.5.2.3
Limited FCM Clearing-Only and Long Hedge 2130.0.10.4
Executing Only Trades 3251.0.3  Long-Term Debt 2080.2
Limited Property Insurance Convertible Preferred
Related to an Extension of Debenture 2080.2.2
Credit (Finance Company Convertible Subordinated
Subsidiary of a BHC) 3180.0.2 Debenture 2080.2.1
“Limited Scope” Inspection Inspection Objectives 2080.2.4
Report Cover (FR 1427) 5040.0.4 Inspection Procedures 2080.2.5
Liquidating Assets 3020.0.6 Negative Covenants 2080.2.3
Liquidation 3100.0.4.10  LossReserves 3100.0.4.11
Liquidation Values of Real Estate
Loans 2065.1.8
Liquidity 40102
Advances to Subsidiaries 4010.2.5
Maintenance of Customer
BHC Supervision Manual June 2000 Securities Accounts 3230.0.2.2
Page 24 Management 2185.0.5.3.1



Alphabetical Subject Index (M) 6000.0
Managerial and Operational Market Entry into Securities
Infrastructure 2185.0.5.2 Brokerage 3230.0.5
Management and Service Fees 2020.6  Market Risk—Nontrading
Due Diligence Review for Fee Activities 2126.0.8.2
Arrangements 2010.12.1  Marketing Activities—Mortgage
Fees Involving Investments of Banking 3070.0.3
Fiduciary Assetsin Mutual Marketing Activity on Behalf of
Funds 2010.12 an Underwriting
Transactions Subject to FRA Subsidiary (Conditions
Section 23B 2020.6.1 15 & 16) 2185.0.5.4.7
I nspection Objectives 2020.6.2 Marketing of Commercial Paper 2080.1.2
Inspection Procedures 2020.6.3 Marketing Risks and Risk
Management Composite Rating 4070.0.2 Management _ 3070.0.3.4
Management Consulting and Markets and Contract Trading 2130.0.3.1
Counseling Services 3200.0 Forward Contracts 2130.0.3.1.1
Employee Benefits Consulting 3200.0.1 Standby Contracts 21300312
Limitations on Management Materials Requi red for Inspection - 323009
Consuilting 320001 M atters Warranting Recommendail on
Inspection Objectives 3200.0.2 in Venture Capital
Inspection Procedures 3200.0.3 Inspectlon Report_ 2260.0.7.3
Laws, Regulations, I nterpretations, Mechanics and Operation of
and Orders 3200.0.4 _Futur% Exchang% 2130.0.6
Limitations on Management Medical Payment Data, Network
Consullting 3200.0.1 %ﬂg’gg f“g and 31601
Management Expertise 3250.0.5.2.3 . : ) )
Management Information Systems Me(‘:e:iltne?isavl\:hotrh C%rr:caﬁgtﬁ 5000.0.9.2
Architecture and Planning 5052.0.3 : 9
: Meetings 5000.0.9.2.1
Audit 2060.1 - \fini-Computer Activities 3160.0.4
Banker’s Blanket Bond 2060.5.2 P ) e
Budget 2060.2 Money Ma}rket Trading 3240.0.7
Determining the Coverage Banl@rs Acceptance; 3240.0.7.1
Needed 2060.5.4 Certificates of Deposit 3240.0.7.2
; _ e Money Orders, Savings Bonds,
Inspection Objectives 2060.1.3 and Travdlers Checks 32100
Inspection Procedures 206014 | honection Objectives 3210.0.1
'“S”.r?‘“c? 2060.5 Inspection Procedures 3210.0.2
Notification of Loss 2060.5.5 Laws, Regulations, Interpretations,
Records and Statements 2060.3 and Orders 3210.0.3
Relevancy and Use 505201 \ortgage-Backed Securities 4060.3.5.2.2
Types of Blanket Bonds 206053 ortgage Banking 3070.0
Management of Information Appendix A: First Day Letter  3070.0.11
Systems—Reporting Appendix B: Accounting
Inspect! on Objectives 2060.4.1 Literature 3070.0.12
Inspection Procedures 2060.4.2 Appendix C: Regulatory
Laws, Regulations, Interpretations, Guidance 3070.0.13
and Orders 2060.4.3 Asset/Liabi lity Management  3070.0.5.6.3
Reporting 2060.4 Asset Quality 3070.0.5.4
Mandatory Convertible Debt Assets 3070.0.5.1.1,
Securities and Perpetual Debt ~ 4060.3.9 Balance Sheet 3070.0.5.1
Margin Credit Activities and Board Oversight 3070.0.1.1
Securities Brokerage 3230.0.3 Capital Adequacy 3070.0.5.7
Margin Lending 3230.02.1 Cash- Flow Analysis 3070.0.5.6.2
Margin Requirements 2130.04 Classification Procedures 3070.0.5.4.1
Variation Margin Collateral Requirements 3070.0.7.1.2
Cdls 2130.0.4.1, 2150.0.2.3, Control Environment 3070.0.1.4
3250.0.5.2.4
Market Data or Direct Sele BHC Supervision Manual June 2000
Comparison Approach 2231.0.6.1.2 Page 25



Marketing Activities
Inspection Objectives—

MortgageServicing Assets 3070.0.6.10
Inspection Objectives—

3070.0.3.5

Production Activities 3070.0.2.7
Inspection Objectives—

Servicing/Loan

Administration 3070.0.4.9
Inspection Procedures—

Board Oversight 3070.0.1.7
Inspection Procedures—

Financial Analysis 3070.0.5.10

I nspection Procedures—
Intercompany Transactions 3070.0.7.6
Inspection Procedures—
Marketing Activities
Inspection Procedures—
MortgageServicing Assets 3070.0.6.11
Inspection Procedures—

3070.0.3.6

Production Activities 3070.0.2.8
Inspection Procedures—

Servicing/Loan

Administration 3070.0.4.10
Insurance Program 3070.0.1.5.5
Interaffiliate Tying

Arrangements 3070.0.7.4.2

BHC Supervision Manual June 2000

Page 26

Alphabetical Subject Index (M) 6000.0
M ortgage Banking—continued Mortgage Banking—continued
Control Programs 3070.0.1.5 Intercompany MSAs 3070.0.6.4
Cost Containment 3070.0.4.2 Intercompany Transactions 3070.0.7
Counterparty Performance 3070.0.3.4.7 Internal Audit 3070.0.1.5.1
Data Security/Contingency Internal Controls 3070.0.4.7
Planning 3070.0.4.8 Laws, Regulations,
Disclosures 3070.0.6.3 Interpretations, Orders 3070.0.10
Earnings Performance 3070.0.5.5 Liabilities 3070.0.5.1.2
Equity Capital 3070.0.5.1.3 Liquidity and Funding 3070.0.5.6
Exemptions 3070.0.7.1.4 Litigation 3070.0.1.5.6
Fallout 3070.0.3.4.4 Loan Review 3070.0.1.5.3
Financia Flexibility 3070.0.5.6.1 Management 3070.0.1.2
Financial Analysis 3070.0.5 Management and Service Fees  3070.0.7.3
Growth Strategies 3070.0.4.3 Marketing Risks and Risk
Guaranty Fees 3070.0.4.6 Management 3070.0.3.4
Hedge Accounting 3070.0.6.9.2 Marketing Activities 3070.0.3
Hedge Instruments 3070.0.6.9.4 M easurement 3070.0.6.1
Hedging Practices 3070.0.6.9.1 Mortgage-Servicing Assets and
Hedging Strategies 3070.0.34.5 Liabilities 3070.0.6
Impairment Testing— MSA Hedging Practices and
MortgageServicing Assets  3070.0.6.2 Instruments 3070.0.6.9
Income Statement 3070.0.5.2 On-Site Inspection of Mortgage
Inspection Objectives— Banking Subsidiaries 3070.0.9
Board Oversight 3070.0.1.6 Organizational Structure 3070.0.1.3
Inspection Objectives— Overages 3070.0.2.6
Financial Analysis 3070.0.5.9 Overall Assessment 3070.0.5.8
I nspection Objective— Oversight 3070.0.3.1
Intercompany Transactions 3070.0.7.5 Pooling Practices 3070.0.3.3
Inspection Objectives— Position Reports 3070.0.3.4.6

Presentation of Classifications 3070.0.5.4.2
Previously Recognized Excess
Servicing-Fee Receivables  3070.0.6.8

Pricing 3070.0.3.4.3
Production Channels 3070.0.2.2
Production Process 3070.0.2.4
Production Risks 3070.0.25
Production Strategies 3070.0.2.3
Production Activities 3070.0.2
Prohibited Transactions 3070.0.7.1.3
Quiality Control 3070.0.1.5.4
Quantitative Restrictions 3070.0.7.1.1
Recourse Obligations 3070.0.4.5
Regulation Y Compliance 3070.0.8

Regulation Y, Section 225.7(d) 3070.0.7.4.1

Regulatory Reporting 3070.0.6.6
Relevant MSA Characteristics 3070.0.6.9.3
Reserves 3070.0.5.4.3
Revenue Generation 3070.0.4.1
Revolving Warehouse Lines of

Credit 3070.0.5.1.2.3
Risk-Based Capital 3070.0.6.7
Section 23A of the FRA 3070.0.7.1
Section 23B of the FRA 3070.0.7.2
Securitization 3070.0.3.2
Servicing Agreements 3070.0.4.4
Servicing/Loan Administration 3070.0.4
Table Funding 3070.0.6.5
Techniques 3070.0.34.1



Alphabetical Subject Index (M-N) 6000.0
Mortgage Banking—continued Nonaccrual Loans with Partial
Tie-In Considerations of the Charge-Offs 2065.1.6
BHC Act 3070.0.7.4  Nonaccrua Loans That Have
Types of Loans 3070.0.2.1 Demonstrated Sustained
Unique Characteristics 3070.0.5.3 Contractua Performance 2065.1.4.2
Unsalability 3070.0.3.4.2  Nonaccrual Treatment of Multiple
Mortgage Banking Price Hedge ~ 2130.0.10.1 Loans to One Borrower 2065.1.4
Mortgage-Servicing Assets 3070.0.6  Nonbank Banks 2090.7
Multi-Tier Bank Holding Nonbank Bank Tie-In
Company Inspections 5000.0.7 Arrangements 3500.0.4
Frequency Guidelines for Nonbanking Acquisitions
Second-Tier BHCs Over Prior Board Approval Not
$5 hillion 5000.0.7.2 Required 3110.0.1
Frequency Guidelines for Royalties as Compensation 3060.0.1.2
Second-Tier BHC's Rated Nonbanking Activities—See also
3405 5000.0.7.3 Impermissible Activities;
Intra-District Multi-Tiered Permissible Activities by
BHCs 5000.0.7.9 Board Order
Need for a Report . 5000.0.7.7 Accounting and Controls 3090.2.4.2
Population of Second-Tiers Accounts Receivable Financing 3090.2
SU"ab'? for OnSite Acquisition of Savings
Inspection 5000.0.7.1 Associations 3111.0
Scope of Inspection 5000.0.7.6 Activities Clossly Related to )
Second- Tier Shell BHCs 5000.0.7.4 Baring ) 300003
Staffing of Inspection 5000.0.7.5 _banking e
Surveillance and Reporting Activities .Cl osdly Related to
Requirements 5000.0.7.8 . E}gnkl ng, by Board Order 3000.0.2
Municipal Securities Brokers Activities Not Closely Related
Broker 32305 _to Banklng _ _ 3000.0.4
Mutual Funds, Investing Adding the Activity to Seg:tlon
Mutual Funds, Providing Advisers , , 3130.0
Administrative and Certain Appendix A— Previous Prior-
Other Services 3600.27 Approval Requirements
Glass-Steagall Act Issuesin for Bank Holding
Providing Administrative Compan_les Proposing to
Services 3600.27.1 Engage in Futures
Permissibility of Proposed Commission Merchant
Administrative Services 3600.27.2 Activities _ 3251.0.10
Appendix 1—Commodity
Exchange or National
N Futures Association Audits  3250.0.10
Appraisal of Construction and
Negative Covenants 2080.2.3 Construction Analysis
Netting of Swaps and Similar Services 3270.0.5
Contracts 4060.3.5.3.6 Appraisal Standards for Federally
Network for the Processing and Related Transactions 3270.0.2
Transmission of Medical Appraisals of Real Estate and
Payment Data 3160.1 Personal Property 32700
Net Profits Test 2080.4.1.1 Appraiser’s Qudifications 3270.0.3
New Customer Inquiries and Arbitrage 3240.0.6.5
Warning Signals 2187.0.3 Arranging Commercial Real
New York Investment Company 3600.5.1 Estate Equity Financing 3220.0
Nine-Month Maturity Standard 2080.1.1.1 Asset Classification Policy 3100.0.4.7
Nonaccrual Assets Asset Evaluation 3090.1.4.3
Acquisition of 2065.1.5
SFAS 15 and SFAS 114 BHC Supervision Manual June 2000
Restructurings 2065.1.2 Page 27



Alphabetical Subject Index (N) 6000.0

Nonbanking Activities—continued Nonbanking Activities—continued

Asset Quality 3070.0.5.4 Dealer-Manager in Connection
ATMs, products distributed with Cash-Tender and
through—See Specific type Exchange-Offer
of product. Transactions 3600.21.5
Audits and Controls 3230.0.10.2.5 Definition of a Finance
Bankers' Acceptances 3240.0.7.1 Company 3170.0.3.2.1
Board Approval of an Delinquency 3070.0.5.4
Application Prior to Delivery 3230.0.10.2.3
Adding the Nonbank Detailed Procedures for an
Activity to Regulation Y 3230.0.2 Office Visit 3100.0.4.4
Board Approval of FCM's Discretionary Portfolio
Execution and Clearance Management Services on
of Futures and Options on Futures and Options on
Futures on Nonfinancial Futures on Financial
Commodities 3251.0.5.2 Commodities 3251.0.11
Board Considerations Prior to Discretionary Portfolio
Regulation Y Amendment  3250.0.2 Management Services on
Board' s Determination That a Futures and Options on
BHC’s Execution and Futures on Nonfinancial
Clearance of Futures and Commodities 3130.4.5
Options on Futures on DISpOSl tion of Credit Life
Nonfinancial Commodities Insurance Income 3170.0.4.2
Is Closely Related to DueBills 3240.0.6.2
Banking 3251.05.1 EDP Servicing Company 3160.0
Brokerage Services, Forward Earnings, Volume Trends and
Contracts Based on Prospects 3230.0.10.4
Certain Einancial and Electronic Data Interchange
Nonfinancia Services 3160.2.3
Commodities 3251.0.13.2 Evaluation of the Company’s
Byproducts 3160.0.8 andition . 3100.0.4.13
Capital 3250.0.5.2.2 Evaluation of the Supervisory
Certificates of Deposit 3240.0.7.2 Structure 3100.04.3
Classification 3070.05.4.1 Examination (_Zheckllsts 3230.0.11
Clearance 3240.0.6.3 Excess Capacity _ 3160.0.7
Commodity and Index Swap T Exchange Membershlp_ 3250.0.5.2.1
Trans%/ctions asan FCM and Related Advisory
- o Services for Options on
Originator, Principal, Eurotop 100 Index Futures
Agent, Broker, or Advisor 3251.0.8 and the One-Month
Commynlty Welfare Projects 3150.0 Canadian Banker's
Compliance o 3100.0.4.6 Acceptance Futures 3251.0.6
Computer Output Microfilm FCM—Executing and Clearing,
(COM) Activities 3160.0.5 and Clearing without
Conflicts of Interest 3230.0.10.3 Executing, Futures and
Consumer Finance 3100.0 Options on Futures on
Courier Services 3190.0 Nonfinancial Commodities ~ 3251.0.5
Credit Analysis 3250.0.5.2.5 FCM Inspection Procedures 3250.0.7
Credit Department 3090.1.4.2 Factoring 3090.1
Custodial Services 3230.0.2.3 Financial Condition 3090.2.4.7
Custody and Movement of Foreign Banking Organizations—
Securities 3240.0.13.3 See Nonbanking Activities
Customer and Dealer Accounts 3240.0.13.5 of Foreign Banking
DPC Assets 3090.2.4.6 Organizations.
Desler Activities 3240.0.3, 3240.0.4 Foreign Exchange Advisory
and Transactional Services 3130.4
BHC Supervision Manual June 2000 Futures Advisory Services
Page 28 (Investment Advice) 3250.0.5.2.6



Alphabetical Subject Index (N) 6000.0
Nonbanking Activities—continued Nonbanking Activities—continued
Futures Commission Merchant Limitations on Expansion of
(FCM™m) 3250.0 Grandfather Rights 3170.0.3.4.1
Futures Commission Limited Property Insurance
Merchant/Inspection Related to an Extension of
Questionnaire 3250.0.8 Credit (Finance Co.) 3180.0.2
General Questions 3250.0.8.1 Liquidation 3100.0.4.10
Government and Municipal Loss Reserves 3100.0.4.11
Securities 3240.0.5 Maintenance of Customer
Government Securities Trading 3240.0.6 Securities Accounts 3230.0.2.2
Hardware and Software as an Management Consulting and
Integrated Package 3160.0.5 Counseling Services 3200.0
History of Board Approvals of Management Expertise 3250.0.5.2.3
Underwriting and Dealing Margin Credit Activities and
in Government Obligations Securities Brokerage 3230.0.3
and Money Market Margin Lending 3230.0.2.1
Instruments 3240.0.1 Margin Requirements 3250.0.5.2.4
Incidental Activities 3160.0.2 Market Entry into Securities
Industrial Banking 3110.0 Brokerage 3230.0.5
Inspection of BHC Subsidiary Materials Required for
Engaged in FCM Inspection 3230.0.9
Activities 3250.0.5 Mini-Computer Activities 3160.0.4
Inspection Considerations 3250.0.5.2 Money Market Trading 3240.0.7
Inspection Objectives  3130.4.1.1, 3170.0.5, Money Orders, Savings Bonds,
3180.0.5, 3250.0.6 and Travelers Checks 3210.0
Inspection Procedures  3130.4.1.2, 3170.0.6, Mortgage Banking 3070.0
3170.0.7 Network for the Processing and
Insurance Activities of Bank Transmission of Medical
Holding Companies 3170.0 Payment Data 3160.1
Insurance Activities Permissible Nonbanking Acquisitions Not
for BHCs 3170.0.1 Requiring Prior Board
Insurance Activities Prior to 1971  3180.0.3 Approva 3110.0.1
Insurance Agency Activities 3170.0.2 Offsetting Resale and
Insurance Underwriters 3180.0 Repurchase Transactions  3240.0.13.2
Internal Controls and Internal On-Site Inspection—EDP
Audit 3250.0.5.2.7 Servicing and
Investment or Financial Advisers 3130.1 Transmission 3160.0.12.2
Conflicts of Interest 3130.1.3.24 On-Site Inspection by Trust
Inspection Findings 3130.1.4 Examiner(s) 3130.1.5
Inspection Objectives 3130.1.2 On-Site Inspections 3070.0.9,
Inspection Procedures 3130.1.3 3100.0.4.1, 3120.0.1
Laws, Regulations, Operations 3230.0.10.2
Interpretations, and Orders ~ 3130.1.6 Options on Futures Contracts 3250.0.3
On-Site Inspection by Trust Organization and Management  3230.0.10.1
Examiner(s) 3130.1.5 Other Lending Activities 3070.0
Other Matters 3130.1.3.2.7 Over-Advances and Other
Portfolio Management 3130.1.3.2.3 Loans 3090.2.4.4
Recordkeeping 3130.1.3.25 Packaged Financial Systems 3160.0.6
Review of Fundamental Permissible Types of Coverage ~ 3170.0.3
Policies and Procedures  3130.1.3.2.1 Policy Evaluation 3100.0.4.2
Scope of Inspection 3130.1.3.1 Policy Statement on Income
Security Storage and From Sale of Credit Life
Processing 3130.1.3.2.6 Insurance 3170.0.4.1
Supervision and Presentation of Classifications 3070.0.5.4.2
Organization 3130.1.32.2 Presentation of Findings 3230.0.10.6
Leasing Personal or Real
Property 3140.0  BHC Supervision Manual June 2000
Leveraged Leases 3140.0.4 Page 29



Alphabetical Subject Index (N) 6000.0
Nonbanking Activities—continued Nonbanking Activities—continued
Primary Clearing Firm for a Trading for One's Own
Limited Number of Account in Futures,
Professional Floor Options, and Options on
Traders 3251.0.13.1 Futures Contracts Based
Prohibition Against Tie-In on Certificates of Deposit
Arrangements 3070.0.7.4 or Other Money Market
Property Insurance a Finance Tr adilrl: gSt Ir : ?S?Jrses Options, 3251.07
Company May Sdll 3170.0.3.2.2 and Options O‘n Futures,
Purchase and Sales Contracts Based on
Transactions 3240.0.13.4 Commodities or on Stock,
Purpose of Inspection of Bond, or Commodity
Securities Brokerage Indices for One’'s Own
Activities 3230.0.6 Account 3251.0.9
Purpose and Scope 3250.0.5.1 Transfer of Grandfather Rights
Advisers 3130.2 Among Subsidiaries 3170.0.3.4.2
Ratio Analysis 3100048  lravelers Checks 3160.3
Real Estate and Personal Trust Ser.v.| ces - 31200
Property A . 3970.0 Underwriting and Dealing in
Yy Appraising ) U.S. Government
Real Estate Development Obligations, Municipal
Advisors for State and Securities, and Money
Local Governments 3130.1.1 Market | nstruments 3240.0
Real Estate Owned 3070.0.4.7 Underwriting as Reinsurer 3180.0.4
Receivables 3090.0 Variably Denominated Payment
Recordkeeping 3230.0.10.2.4 Instruments with
Relationship with Affiliated Whemmimited Pace Values %2101
Trust Departments 3230.0.10.3.1 .  rading . 0.0
Nonbanking Activities of Foreign
Repurchasg _Agreemz_ants and Banking Organizations 3510.0
Securities Lending 324008 Exemptions fromthe BHC Act ~ 3510.0.2
Requirement of Separate Grandfather Rights 3510.0.3
Recordkeeping 3160.0.9 Laws, Regulations,
Restrictions 3200.0.1 Interpretations, and Orders ~ 3510.0.4
Review of Interna Controls 3240.0.13 Permissible Activities and
Scope of Inspection  3230.0.8, 3240.0.10 Investments 3510.0.2
Section 4(c)(8) vs. Section Regulation K o 351001
4(0)(1) of the BHC Act 316003  Undenwritingand Dealing in
. o o Bank-Ineligible Securities,
Section 20 Subsidiary Section 20 I nspection
Inspection Procedures 2185.0 Procedures 2185.0
Securities Brokerage—See Nonbanks
Securities Brokerage. Classifications 4030.1
Securities Underwriting Earnings 4030.2
Trading Policies 3240.0.13.1 Leverage 4030.3
Servicing Loans 3080.0 Reserves , . 40304
Settlement 3230.0.10.2.2 Nonbanks Noncredit Extending 4040.0
Earnings 4040.0.1
Short Sales 3240.0.6.4 Risk Exposure 4040.0.2
Stamps, postage 3160.3 Service Charters 4050.0
Stored-Value Card Services 3160.2.2  Nonbanking Subsidiaries  4070.0.5, 5010.31
Tickets, Gift Certificates, Nondeposit Investment
Prepaid Telephone Cards, Products—Financial
and Other Documents 3160.4 Institution Subsidiary Retail
Sales 2010.6
BHC Supervision Manual June 2000 Adoption of Policies and
Page 30 Procedures 2010.6.1.2



Alphabetical Subject Index (N-O) 6000.0
Nondeposit Investment Nontrading Activities (Risk
Products—Financial Management and Internal
Ingtitution Subsidiary Retail Controls)—continued
Sales—continued Risk Measurement, Monitoring
Advertisements and Other Systems, and Management
Arrangements with Third Review 2126.0.5
Parties 2010.6.1.2.2 Scope of Nontrading Activities
Compensation 2010.6.1.35 ~and Guidance 2126.0.1
Compliance 2010.6.1.3.6 Senior Management 2126.0.3.2
Disclosures and Advertising ~ 2010.6.1.3.1 Standards
Genera Guidelines 2010.6.1.3 Acquisition 2126.0.5.1.1
g S n e e 250512
es of Nondeposit X ¢ .01
Investment Products 2010.6.1 NOHVS_I'VCI:Q Equity Investments by 20904
Program Management 2010.6.1.2.1 S -
Qualificationsand Training  2010.6.1.3.3 EfOYiSiOBS Ir?atBAVO(ijd Control ggggii
Scope 2010.6.1.1 eview by the Boar 4
Setting and Circumstances ~ 2010.6.1.3.2 Review of Agreements 2090.4.2
Suitability and Sales Practices  2010.6.1.3.4 Statugigy ?gnzegulatory "00041
Supervision by Bankin Vi .
P Agencieg g 2010.6.1.4 NoteIssuance and Revolving
Nonfinancial Futures Advice 3130.4.6.1 ‘FJa”C‘f'ﬁ; ‘i’g“”g Credit 22203
Nontrading Activities (Risk :
et e ol Note Issuance Facility (NIF) 222031
Controls) 2126.0 Pricing and Fees 2220.3.4
; ' Revolving Underwriting
Accounting . 212605 Facility (RUF) 222032
Board of Directors and Senior Risk 9920.3.3
Management Oversight 212603 RUF Documents 2220.3.6
Constraints, Guidelines, and Standby RUFs 2220'3'5
Limits 2126.0.4.2 A e
: Notification of Loss 2060.5.5
Evauating thg Management of Numbering System 1030.0.2
the Credit, Market, e
Liquidity, Operating, and
Legal Risks of Nontrading 0]
Securities and Derivative o )
Activities 2126.0.8 Obtaining an Appra:&all . 2231.0.3
Independence in Managing Off-Balance-Sheet Activity
Risks 2126.0.3.3 Considerations 4060.3.5.3
Management Evaluation and Offering Full Brokerage Services
Review 2126.0.5.3 for Bank-lneligible Securities 3230.3
New-Product Review 2126.0.4.4 Offse;t'“ggfe and Repurchase 40,0132
Objectives, Specifying 2126.0.4.1 Off-Sitr:rI]nsp(;c:)tri]gns General 0.3,
Operaling Risk and Legal Risc 2126.0.8.4 Procedures 5060.0.2.1, 5060.0.3.1
PO"C'quﬁﬂ r'?grogneg‘f\;fngi g On-Site Inspection ~ 2124.0.2.3, 2260.0.7.2,
Securities and Derivative 3070.0.9, 3090.1.4.1, 3090.2.4.1,
Instruments 2126.0.4 3100.0.4.1, 3120.0.1, 3;32000132
Procedures, Internal Controls On-Site Inspection by Trust e
e A praeo Examiner(s) 3130.L5
R?;)( c egd 5 126. O. 8. 1 Operating a Collection Agency 3330.0
1, Credit 0.8, Inspection Objectives 3330.0.1
Risk, Market 2126.08.2 Inspection Procedures 3330.0.2
Risk, Liquidity 2126.0.8.3 Laws, Regulations,
Risk Management for Interpretations, and Orders ~ 3330.0.3
Managing Securities and
Derivative Contracts 2126.0.7  BHC Supervision Manual June 2000
Risk Measurement 2126.0.5.1 Page 31



Alphabetical Subject Index (O-P) 6000.0
Operating a Credit Bureau 3340.0  Parent Only—continued
Inspection Objectives 3340.0.1 Analysis of Underlying Sources
Inspection Procedures 3340.0.2 to Fund Debt and to Meet
Laws, Regulations, Other Obligations 4010.2.4
Interpretations, and Orders ~ 3340.0.3 Analyzing Funding Mismatches ~ 4010.2.7
Operating a“ Pool Reserve Plan” 3600.1 Cash Flow Statement 4010.0.2
Operating Method of Accounting Debt Servicing Capacity—Cash
for Leases—L essee 3140.0.3.1.1 Flow 4010.0
Operating Method of Accounting Employee Stock Ownership
for Leases—L essor 3140.0.3.2.1 Plans (ESOPs) 401011
Operations 2150.0.3, 3230.0.10.2 Inspection Considerations
Audits and Controls 3230.0.10.2.5 (Leverage) 4010.1.2
Delivery 3230.0.10.2.3 Inspection Objectives  4010.0.7, 4010.2.9
Execution 3230.0.10.2.1 Inspection Pr.ocedures . 40.10.0.8, 4010.2.10
Recordkeeping 3230.0.10.2.4 Interest Bearing Deposits with
Settlement 3230.0.10.2.2 Subsidiary Banks 4010.2.4.1
Option Contracts 2130.0.8 t%’j;%; 3818%_
Optional Inspection Report Pages 5010.1.3 A o :
Options on Futures Contracts 3250.0.3 Liquidity and Ligbilities of the
Options on Securities, Brokering  3260.0.3.2 R ft?:fn:he Results 3818%2
Organization and Management 3230.0.10.1 Reporting the Results of the e
Other Supervisory Issues epoAna?ysis 4010.2.8
(FR 1241) 5020.2 o~
Out-of-District Second-Tier BHCs Sourcsiso(;l‘f;lljgds to Make Up 2010.0.5
o and Nonbank Subsidiaries 5000.0.6 Specific Guidelines for Debt
er-Advances and Other Loans  3090.2.4.4 Servicing Capacity 4010.0.4
Overages—Mortgage Banking 3070.0.2.6 Statement of Parent Company -
Overall Asset Quality 4060.3.5.4.4 Liquidity Position 4010.2.3
Overcollateralization 2150.0.2.4 Supervisory Approach to o
Overs ght .Of Nontrading Analyzing Parent
AC".V lues . 2126.0.3 Company Liquidity 4010.2.2
Ownership of Sharesin Supervisory Determination as
Any Nonbank Company to Adequacy of Parent
Totaling 5 Percent or Less 3060.0 Company Cash Flow 4010.0.3
Acquisition of Nonbank Parties Executing or Taking the
Interests—Royalties as Contra Side of aFinancial
Compensatl on 3060.0.1.2 Contract 2130.0.13.6
DPC Shares 3060.0.1.1  payment Instruments, Issuing and
Inspection Objectives 3060.0.3 Sdlling Variably
Inspection Procedures 3060.0.4 Denominated Payment
Laws, Regulations, | nterpretations, Instruments with
and Orders 3060.0.5 Unlimited Face Values 3210.1.4
Section 4(c)(6) 3060.0.1, 3060.0.3.1  Payment of Dividends by Bank
Section 4(c)(7) 3060.0.2 Subsidiaries 2080.4.1
Penalties for Errors in Reports 2250.0.1
Pension Funding and Employee
Stock Option Plans 2080.5
P Employee Stock Ownership
Plans (ESOPs) 2080.5.2
Packaged Financial Systems 3160.0.6 Fiduciary Standards Under
Parent Company 4070.0.6 ERISA (ESOPs) 2080.5.2.2
Parent Only Inspection Considerations 2080.5.4
Acquisition Debt 4010.1.2 Status of ESOPs Under the
Advances to Subsidiaries 4010.2.5 BHC Act 2080.5.3
Performance Evaluation (BOPEC)  4070.0.3
BHC Supervision Manual June2000 Permissibility of Uninsured
Page 32 Annuity Sales 2175.0.2



Alphabetical Subject Index (P) 6000.0
Permissible Activities and Policy Evaluation 3100.0.4.2
Investments 3510.0.2  Policy for Frequency and Scope
Permissible Activities by Board of Inspections for Bank
Order 3600.0 Holding Companies 5000.0.2
Acting as a Sales Tax Refund Policy Statement on Cash

Agent and Cashing U.S. Dividend Payments 2020.5.1

Payroll Checks Drawn on Policy Statement on Income from

Unéffiliated Banks 3600.24 Sale of Credit Life

Certification Authority for Insurance 3170.0.4.1

Digital Signatures 3600.7  policy Statement on the Payment

Engaging in Commercial of Cash Dividends by

Banking Activities State Member Banks and

Through Branches of a Bank Holding Companies 2020.5.1.1

Nonbank Delaware Policy Statement on the

Company 3600.5.2 Responsibility of Bank

|nSpeCt| on Obj ectives 3600.0.1 H0|d|ng Compames to Act
Inspection _Pro_cedures 3600.0.2 as Sources of Strength to
Loan Syndications, Interest Their Subsidiary Banks 2010.0.1
Rate * Swap” , Interest Policy Statement on the
Rate Supervision and
New York Investment Company  3600.5.1 Regulation of Foreign
Operating a“ Pool Reserve Plan”  3600.1 Banking Organizations 2100.1.1
S‘I:Z‘CUI’ItIeS Exchange 3600.6 Policy Summary 3240.0.9
Title Insurance Agency 3600.17.1  pogling Practices 3070.0.3.3
Underwriting ?”d Dedlingin Population of Second-Tiers
Commercial Paper to a Suitable for OnSite
Limited Extent 3600.21.1 Inspection 5000.0.7.1
Undeéwrltlng and anllng n Portfolio Management Services on
onsumer-Receivable-Related Futures and Obtions on
Securities 3600.21.3 oy o
Underwriting and Dealing in, to utures O.n.FI nancial
1ting g, Commodities 3251.0.11
aLimited Extent, Portfolio M t Servi

Municipal Revenue Bonds, riralio Managemern viceson

Mortgage-Related Futures and Opt!ons on

L . Futures on Nonfinancial

Securities and Commercia -

Paper 3600.21.2 Cgmmodltl es 3130.4.5
Permissible Activities for FHCs 30050  Fortfolio Management Standards  2126.0.5.1.2
Permissible Types of Coverage Post_lon Reports _ 3070.0.3.4.6

Including Grandfather Possible Con%quenceg of Holding
Privileges 3170.0.3 Company Formation 1020.0.2
Section 225.28(b)(11) Prefer red Stock _ 2080.3.1
(i) of Regulation Y 3170.0.3.1  Preparing Inspection Reports 2130.0.15
Section 225.28(b)(11) Presentation of Classifications ~ 3070.0.5.4.2
(ii) of Regulation Y 3170.0.3.2  Presentation of Findings 3230.0.10.6
Section 225.28(b)(11) Relationship with Affiliated

(iii) of Regulation Y 3170.0.3.3 Trust Departments 3230.0.10.3.1,
Perpetual Preferred Stock 4060.3.6.2 3250.0.5.2.8
Policies, Procedures, and Risk Pricing and Fees 2220.3.4, 3070.0.3.4.3

Limits 4070.1.1.2  Primary Clearing Firm for a
Policy for Communicating Limited Number of
Problems of Supervisory Professional Floor Traders ~ 3251.0.13.1
Concern to Management Primary Supervisory and
and Boards of Directors 5000.0.9 Coordination
Criteria for Conducting Responsibility 5000.0.8.3.1
Meetings 5000.09.2.1  prime Quality 2080.1.1.2
Meetings with Directors 5000.0.9.2
Summary of Examination BHC Supervision Manual June 2000
Findings 5000.0.9.3 Page 33



Alphabetical Subject Index (P) 6000.0

Printing and Selling Checks and Private-Banking Functions and
Related Documents That Activities—continued
Require MICR-Encoded Risk Management 2010.11.2.2
Information for Depository Risk-focused Approach 2010.11.34
Ingtitutions 3165.1 Segregation of Duties 2010.11.24.1
Private-Banking Functions and Supervision and Organization  2010.11.2.1
Activities 2010.11 Token Name Accounts 201011111
Audit 2010.11.2.6  Private Ownership Industrial
Bank Secrecy Act 2010.11.2.7.2 Development Bonds 3600.21.6
Bill-Paying Services 2010.11.1.1.10  Private Placements 2185.0.3.1, 2185.0.5.5,
Compliance 2010.11.2.7 2185.0.5.7.10, 2185.0.10,
Credit 2010.11.1.1.4 3230.4.2
Credit Underwriting Standards 2010.11.2.2.2  Procedures for Determining
Custody—Detection of Control 2090.0.5
“ Free-Riding” 2010.11.2.4.6  Procedures for Inspection Report
Custody Services 2010.11.1.1.7 Preparation 5010.0
Deposit-Taking Activities of 1979 Revision to the 1938
Subsidiary Institutions ~ 2010.11.1.1.2 Accord 5010.10.3
Fiduciary Standards 2010.11.2.3 Appraisal of Securitiesin Bank
First-day Letter 2010.11.35 Examinations 5010.10.2
Functional Review 2010.11.2 Classification of Assets 5010.10.1
Funds Transfer—Tracking Confidential Page A—Principal
Transaction Flows 2010.11.2.4.5 Officers and Directors 5010.40
Funds Transfer 2010.11.1.1.8 Confidential Page B—
Hold Mail 2010.11.1.19 Condition of BHC 5010.41
Hold Mail Controls 2010.11.2.44 Confidential Page D—
Inactive and Dormant Accounts2010.11.2.4.2 Administrative Matters 5010.43
Inspection Objectives 2010.11.4 Core Page 1—Examiner’s
Inspection Preparation 2010.11.3 Comments 5010.4
Inspection Procedures 2010.11.5 Core Page 2—Scope of Inspection  5010.5
Inspection Staffing and Scope  2010.11.3.2 Cover 5010.2
Investment Management 2010.11.1.1.3 Discussion and Appraisal of
“ Know Your Customer” Policy Other Parent Company
and Procedures 2010.11.2.2.1 Policies 5010.14.2
Management Information Genera Instructions to FR 1225 5010.1
Systems 2010.11.25 Inspection Report References 5010.0
Office of Foreign Assets Intercompany Transactions 5010.35.1
Control 2010.11.2.7.1 Internal Auditor 5010.34
Operational Controls 2010.11.2.4 Investment in and Advances to
Overview of Private Banking Subsidiaries 5010.20
and its Associated Item 1. Level of Control and
Activities 2010.11.1 Supervision Exercised
Pass-Through Accounts and over Subsidiaries 5010.14.1.1
Omnibus Accounts 2010.11.2.4.3 Item 2. Loans and Investments
Payable-Through Accounts ~ 2010.11.1.1.5 of Subsidiaries 5010.14.1.2
Personal Investment Item 3. Funds Management and
Companies, Offshore the Adequacy of Existing
Trusts, and Personal Trust Policies 5010.14.1.3
and Estates 2010.11.1.1.6 Item 4. Loan Participations
Pre-inspection Review 2010.11.3.1 Among Subsidiaries 5010.14.1.4
Private-Banking Functions and Item 5. Dividends and Fees
Activities 2010.11 From Subsidiaries 5010.14.1.5
Products and Services 201011.1.1  Item 6. Risk Evaluation and
Reflection of Organizational Control 5010.14.1.6
Structure 2010.11.3.3 Item 7. Management
Information Systems 5010.14.1.7
BHC Supervision Manual June 2000 Item 8. Internal Loan Review 5010.14.1.8

Page 34 Litigation 5010.35.6



Alphabetical Subject Index (P-R) 6000.0
Procedures for Inspection Report Procedures for Inspection Report
Preparation—continued Preparation—continued
Page—Bank Subsidiaries 5010.30 Page—Summary of Consolidated
Page—Capital Structure Classified and Special
(Consolidated) 5010.13 Mention Assets, and
Page—Cash Flow Statement OTRP 5010.10
(Parent) 5010.27 Page i—Tabl e of Contents . 5010.3
Page—Classified Assets and Page—Upaffl!lated Borrowings 5010.42
Capital Ratios of Page—_VloIatlons 5010.15
Subsidiary Banks S010.17 Prc?éjepsir ;Icl)foéyan%ﬁ)r%t; gnificant P010:3510
e % Difowcesseant
Lines of Credit 5010.23 ég;?gﬁ?o'ﬁszn”g'”gs’
Page—Comparative Statement Recommendations 5000.0.8.3.6
of Income and Expenses Product Review (New) for
(Consolidated) 5010.12 Nontrading Activities 2126.0.4.3
Page—Comparative Statement Production Activities 3070.0.2
of Income and Expenses Production Risks, Loans 3070.0.2.5
(Parent) 5010.9  profitability 2260.0.4
Page—Consolidated Property Insurance a Finance
gﬁmparative Balance 01011 Company May Sell 3170.0.3.2.2
eet . Property Management 3700.5
Page—Contingent Liabilities Public Hearings 2110.0.2.9
and Schedule of Balance Purchase and Sale of Loans
Sheet Accounts Not Guaranteed by the U.S.
Detailed Elsewhere Government 2170.0
(Parent) 5010.24  Purchase and Sale of Loans
Page—Extensions of Credit to Guaranteed by the U.S.
BHC Officials 5010.36 Government—continued
Page—Fidelity and Other Recommendeations for
Indemnity Insurance 5010.33 Originating and Selling
Page—History and Structure 5010.19 Institutions 2170.0.2
Page—Income from Recommendationsfor
Subsidiaries (Interim) 5010.26 Purchasing Instltutlops 2170.0.3
Page—Investment in and Purchase and Sales Transactions  3240.0.13.4
Advances to Subsidiaries 5010.20
Page—L ines of Credit 5010.22
Page—Nonbank Assets Subject Q
to Classification 5010.29 o o
Page—Nonbank Subsidiary 5010.27 ~ Qualifications Criteriafor
Page—Nonbank Subsidiary _A_ppr_al sersand _E\_/al uations 2231.0.9
Financial Statements 5010.32 Qualgcatgfs of Irl]-:dl:s\lll d;alsWho 931,095
- an orm Evaluations
%zg:ﬁ:r”"ﬁg‘scm t 2818'12 Qualified Family Partnerships 2090.0.5
: uality Control 3070.0.1.54
ge—xertsct;pervisor);zes 5010.35 8u%ti)<l)nnaj re (Internal Controls)  2231.0.13
e—Parent Company s
Subject to Classification 5010.29
Page—Parent Company
Comparative Balance Sheet 50108 R
Pege—Parert Company Rating Consolidated Capital 4070.0.8.1
Liquidity Position 5010.28 Rating Risk Management, Small
Page—Statement of Changesin
Stockholders' Equity BHC Supervision Manual June 2000
(Parent) 5010.25 Page 35



Alphabetical Subject Index (R) 6000.0
Rating the Adequacy of Risk- Recognition and Control of
Management Processes Exposure to Risk 2160.0
and Internal Controls of Inspection Objectives 2160.0.3
Bank Holding Companies 4070.1 Inspection Procedures 2160.0.4
Active Board and Senior Risk Control 2160.0.2
Management Oversight 4070.1.1.1 Risk Evaluation 2160.0.1
Adequate Internal Controls 4070.1.1.4 Recommendations for Or|g| nating
Adequate Policies, Procedures, and Selling Institutions 2170.0.2
andLimits 4070.1.1.2  Recommendations for Purchasing
Adequate Risk Monitoring and Intitutions 2170.0.3
Management Information Recordkeeping 2140.0.3.1, 3230.0.10.2.4
Systems 4070.1.1.3  Recordkeeping for Insiders of the
Elements of Risk Management ~ 4070.1.1 Member Bank Affilistes  2050.0.3.10.1
Ratlng_Deflnltlons_ 4070.1.2  Records of Member Banks (and
Reportl ng Conclusions 4070.1.3 BHCs) 2050.0.3.10
Ratings of Bonds, Preferred Records and Statements 2060.3
Stock, and Commercial Paper 3700.7 Inspection Objectives 2060.3.1
Ratings, Disclosure of Numeric Inspection Procedures 2060.3.2
Rai oCAC)nmaﬁ?z;e and Componert, 3 IBOO? 823 Recourse Obligations 3070.0.4.5
Real Estate Appraisals and o Regulation of Dealer Activities 3240.0.3
Eval uations—See Regulation K 3510.0.1
Appraisals and Regulation O 2050.0.3.2
Evaluations, Real Estate. Additional Reﬂrictions on
Real Estate and Personal Property Loans to Executive
Appraising 3270.0 Offi cers of Member Banks 2050.0.3.4
Scope of Inspection 3270.0.1 BHC Official and Related
Appraiser’s Qualifications 3270.0.3 Interest Transactions
Key Components of a Personal between the Parent
Property Appraisal 3270.0.4 Company or Its Nonbank
Appraisal of Construction and - Subsd{arles . 2050.0.1
Construction Analysis 3270.0.5 Civil Penalties of Regulation O 2050.0.3.9
Inspection Procedures 3270.0.7 Definitions in Regulation O 2050.0.3.2
Real Estate Brokerage and Disclosure of Credit from
Syndication 3700.3 Member Banks to
Brokerage 3700.3.1 Executive Officers and
syndication 3700.3.2 Principal Shareholders 2050.0.3.8
Real Estate Development Extensions of Credit
Advisors for State and Local Outstanding on March 10,
Governments 3130.1.1 1979 . 2050.0.35
Inspection Objectives 3130.1.2 FDI CIA. and BHC Inspectl_on
Inspection Procedures 3130.1.3 Gmdancg fqr Regulation O  2050.0.3.1
Laws, Regulations, | nterpretations, Ge“e'f‘i" F_’rohlbltlons and
and Orders 3130.1.6 Limitations of
Redl Estate Owned (REO) 3070.0.4 RegulationO ~ 2050.0.3.3
Real Estate Owned 3070.0.4.7 Grandfathering Provisions 2050.0.3.5
Real Estate Title Abstracting 360030  Purposeof Regulation O 2050.0.3.1
Reappraisals and Reevaluations ~ 2231.0.13.6 Records of Member Banks (and
Rebuttable Presumptions of BHCs) i ) 2050.0.3.10
Control 2090.0.4 Report on Credit to Executive
Reciprocal Holdings of Banking Repc_;rts by Exechiye _Offi cers  2050.0.3.6
Organizations Capital Section 23A Ramifications 2050.0.3.11
Instruments 4060.35.1.2 Regulation T, “ Credit by Brokers
and Dedlers” and
BHC Supervision Manual June 2000 Regulation K, “ Borrowers
Page 36 of Securities Credit” 2187.0.2.2



Alphabetical Subject Index (R) 6000.0
Regulation U, “ Credit Issued by Retail Sales of Nondeposit
Banks for the Purpose of Investment
Carrying Margin Stocks’ 2187.0.2 Products—continued
Regulatory Guidance 3070.0.10 Adoption of Policies and
Regulatory Response to the Procedures 2010.6.1.2
Holding Company 1020.0.3 Arrangements with Third
REIT Advisers 3130.3.1 Parties 2010.6.1.2.2
Inspection Objectives 3130.2.1 Compensation 2010.6.1.3.5
Inspection Procedures 3130.2.2 Compliance 2010.6.1.3.6
Report for U.S. Branches and Disclosures and Advertising ~ 2010.6.1.3.1
Agencies of Foreign Banks General Guidelines 2010.6.1.3
(FFIEC 01_9) . 4090.0.1.3 Joint Interpretations on Retail
Report on Credit to Executive Sales of Nondeposit
Officers 2050.0.3.7 Investment Products 2010.6.2.9,
Reporting 20604 2010.6.2.9.2
Inspection Objectives 206041 program Management 2010.6.12.1
Inspection Procedures 206042 quaificationsand Training  2010.6.1.33
Laws, Regulations, Interpretations, Scope 2010.6.1.1
and Orders 2060.4.3, 2100.2.5.2 Setting and Circumstances 2010 6.1.3-2
Reporting, Trading Activities 2125.0.2.3 Suitability and Sales Practi 2010-6-1-3.4
Reports by Executive Officers 2050.0.3.6 It Ity an & Ices e
Repurchase Agreements Supervision by Banking
Production Risks, Loans 3070.0.2.5 . Agencies . 20106.1.4
Production Activities 307002  Retall Salesof Nondeposit
Repurchase Agreements and Investment Products—
Securities Lending 3240.0.8 gsgs'f‘sg?;ag |
Regtg;cf?rararéiwctlons 2150.0.2.1 Exar_ni_nati on Guidance 2010.6.2
Control of Securities 2150.0.2.2 ﬁ?rvairgt]le?:gnts with Third 20106.22.2
Credit Policy Guidelines 2150.0.1 .
Dealings with Unregul ated Parties 20106.2.14
Securities Dealers 2150011  Audit 2010.6.2.8
Guidelines for Controlling Compensation 2010.6.2.6
Repurchase Agreement Compliance 2010.6.2.7
Collateral 2150.0.2 Contingency Planning 2010.6.2.1.5
Margin Requirements 2150.0.2.3 Customer Complaints 2010.6.2.5.3
Operations 2150.0.3 Designation, Training, and
Overcollateralization 2150.0.2.4 Supervision of Sales
Reserves 3070.0.5.4.3, 4030.4 Personnel and Personnel
Retail-Credit Classification and Making Referrals 2010.6.2.4
Account-Management Disclosure—Content, Form,
Policy 2241.0.1 and Timing of 2010.6.2.2.1
Depository Institution Disclosures, Additional 2010.6.2.2.3
Examination Disclosures and Advertising 2010.6.2.2
Considerations 2241.0.1.4 Hiring and Training of Sales
Other Considerations for Personnel 2010.6.24.1
Classification 2241.0.1.1 Hybrid Instruments and
Partial Payments on Open-End Accounts 2010.6.2.3.2
and Closed-End Credit 2241.0.1.2 I nspection/Examination
Re-aging, Extensions, Objectives 2010.6.3
Deferrals, Renewals, or | nspection/Examination
Rewrites 2241013 Procedures 2010.6.4
Retail Sales of Nondeposit Permissible Use of Customer
Investment Products by a Information 2010.6.2.1.3
Financia Institution
Subsidiary—Interagency BHC Supervision Manual June 2000
Policy Statement 2010.6.1 Page 37



Alphabetical Subject Index (R) 6000.0
Retail Sales of Nondeposit Review of Internal
Investment Control s—continued
Products—continued Securities Underwriting
Personnel, Supervision of 2010.6.2.4.3 Trading Policies 3240.0.13.1
Physical Separation from Reviewing Financial Contract
Deposit Activities 2010.6.2.3.1 Positions 2130.0.13.2
Program Management 20106.2.1 Revolving Underwriting Facility
Sales Practices 20106252 (RUF) gggggg
Scope of the Procedures 2010.64.1 ; e
Setting and Circumstances 2010.6.2.3 Risk Assessment, Small Snell
Sitability and Sales Practices  2010.6.2.5 BHCs 5000.04.51
L e Risk-Based Capital Provisions
Suitability of ;
. Affecting Asset
Recommendations 2010.6.2.5.1 Securitization 2190.0.6
Training of Bank Personnel Risk-Based Capital Treatment of
Use of Identical or Similar Programs 2190.1.3
Names 2010.6.21.2 Risk-Based Measure—
Retention and Expansion of Examiners’ Guidelines for
Activities 2030.0 Assessing the Capital
Activities and Securities of Adequacy of Bank
New BHCs 2030.0.2 Holding Companies 4060.3
Divestitures 2030.0.6 Capital, Definition of 4060.3.2.1
Expansion of Grandfather Cash Redemption of Perpetual
Activities 2030.0.5, 2030.0.10 Preferred Stock 4060.3.7
Indefinite Grandfather Certain Balance-Sheet Activity
s Considerations 4060.3.5.2
Privileges 2030.0.1 ;
Inspection Objectives 2030.0.7 Certain Off-Balance-Sheet
. e Activity Considerations 4060.3.5.3
I nspection Procedures 2030.0.8 Claims on and Claims
Laws, Regulations, Guaranteed by OECD
Interpretations, and Orders ~ 2030.0.9 Central Governments 4060.3.5.4.7
Successor Rights 2030.0.4 Commitments to Make Off-
Retention of Earnings 2080.4 Balance-Sheet
Net Profits Test 2080.4.1.1 Transactions 4060.3.5.3.2
Payment of Dividends by Bank Common Stock Repurchases
Subsidiaries 2080.4.1 and Dividend Increases on
Undivided Profits Test 2080.4.1.2 Common Stock 4060.3.8
Revaluation Reserves 4060.3.5.1.4 Cons:eratl O”;t”;fhggp‘i’ga”
Revenue C_Eeneratlon—M ortgage A dmequacyl 4060.3.5.4
Banking 3070.0.4.1 _—
Contracts (Derivatives—
Revenue Test 2185.0.5.4.2 Interest-Rate
Review and Monitoring of ExchangeRz;te and
Intangible Assets 4060.3.5.1.1 Commodity) 4060.35.3.4
Review of Internal Controls 3240.0.13 Credit Derivatives 4060.3.5.3.9
Custody and Movement of Credit Derivatives Used as
Securities 3240.0.13.3 Synthetic CLOs 4060.3.5.3.10
Customer and Dealer Accounts 3240.0.13.5 Criteria Applicable to Both
Offsetting Resale and Types of Mandatory
Repurchase Transactions  3240.0.13.2 Convertible Securities 4060.3.9.3
Other 3240.0.13.6 Criteria For Determining the
Purchase and Sales Tier 2 Capital Status of
Transactions 3240.0.13.4 Perpetual Debt Instruments
of Bank Holding
BHC Supervision Manual June 2000 Companies 4060.3.9.4
Page 38 Deferred-Tax Assets 4060.3.5.1.3



Alphabetical Subject Index (R)

6000.0

Risk-Based Measure—continued
Difference in Application of the

RiskBased Capital

Guidelines to Banking

Organizations 4060.3.6
Difference in Treatment of

Perpetual Preferred Stock  4060.3.6.1
Documentation 4060.3.4
Federal Reserve's Supervisory

Position on Cash

Redemption of Tier 1

Preferred Stock 4060.3.7.1
Implementation 4060.3.3
Ineligible Collateral and

Guarantees 4060.3.5.4.3
Inspection Objectives 4060.3.10
Inspection Procedures 4060.3.11
Intangible Assets That May Be

Included in Capital 4060.3.5.1.1.1
Interest-Rate Risk 4060.3.5.4.6
Investment in Shares of a

Mutua Fund 4060.3.5.2.1
Investments in and Advances to

Unconsolidated Banking

and Finance Subsidiaries  4060.3.5.1
Loans Secured by First Liens

on 1-4 Family Residential

Properties 4060.3.5.2.3
Mandatory Convertible Debt

Securities and Perpetual

Debt 4060.3.9
Mortgage- Backed Securities  4060.3.5.2.2
Mortgage-Servicing Assets 3070.0.6
Netting of Swaps and Similar

Contracts 4060.3.5.3.6
Overall Asset Quality 4060.3.5.4.4
Perpetual Debt and Mandatory

Convertible Debt 4060.3.9
Perpetual Preferred Stock 4060.3.6.2
Reciprocal Holdings of

Banking Organizations

Capital Instruments 4060.3.5.1.2
Revaluation Reserves 4060.3.5.1.4
Review and Monitoring of

Intangible Assets 4060.3.5.1.1
Risk-Weighting of On- and

Off-Balance-Sheet Items ~ 4060.3.2.2
Securities Lent 4060.3.5.3.1
Securities, Mandatory

Convertible Debt and

Perpetual Debt 4060.3.9
Selected Supervisory

Considerations for

Calculating and Evaluating

Risk-Based Capital 4060.3.5

Risk Control
Risk and Capital Adequacy

Risk-Based M easure—continued

Small-Business Loans and
L eases on Personal
Property Transferred
with Recourse

Standby L etters of Credit,
Financial and Performance 4060.3.5.3.8

Subordinated Debt and
Intermediate-Term

4060.3.5.2.4

Preferred Stock 4060.3.5.4.2
Treatment of Assets Sold with

Recourse 4060.3.5.3.7
Treatment of Commodity and

Equity Contracts 4060.3.5.3.5
Treatment of Debt with

Dedicated Proceeds 4060.3.9.1
Treatment of Debt with

Segregated Funds 4060.3.9.2
Unrealized Asset Values 4060.3.5.4.1
Unused Commitments 4060.3.5.3.3

2125.0.2.2, 2160.0.2

Management of the

Exposures Arising From

Secondary-Market Credit

Activities 2129.05
Asset Securitization Structures  2129.05.1.4
Board Of Directors and Senior

Management
Responsibilities 2129.05.4.1
Capital Adequacy 2129.05.6
Credit Derivatives 2129.05.1.2
Credit Risksin
Secondary-Market Credit
Activities 2129.05.1
Direct Credit Substitutes 2129.05.1.3.2
Inspection Objectives 2129.05.7
Inspection Procedures 2129.05.8
Liquidity Facilities 2129.05.1.3.3
Liquidity Risks 2129.05.3
Loan Syndications 2129.05.1.1
Management Information and
Risk-Measurement
Systems 2129.05.4.2
Recourse Obligations 2129.05.1.3.1
Recourse Obligations, Direct
Credit Substitutes, and
Liquidity Facilities 2129.05.1.3
Reputational Risks 2129.05.2
Secondary-Market Credit
Activities, Incorporating
the Risks Into Risk
Management 2129.05.4
Stress Testing 2129.05.5
System of Internal Controls 2129.05.4.3
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Alphabetical Subject Index (R)

6000.0

Risk Evaluation 2124.0.2.1, 2160.0.1
Risk Exposure 4040.0.2
Risk Exposure Report (FFIEC 009) 4090.0.1.1
Risk-Focused Supervision

Risk-Focused Supervision

Framework—continued
Foreign Institutions 2124.01.1.31
Key Elements of the

Framework for Large,
Complex Banking

Organizations 2124.01
Assessing the Institution’s
Risks 2124.01.6

Information Technology
Systems, Adequacy of  2124.01.6.1.2
Internal Risk Management

Evauation 2124.01.6.1.1
Risk Environment
Assessment 2124.01.6.1
Coordination of Supervisory
Activities 2124.01.2

Central Point of Contact 2124.01.2.3
Coordination with Other

Supervisors 2124.01.2.5
Local Reserve Banks 2124.01.2.2
Responsible Reserve Bank  2124.01.2.1
Supervisory Information

Sharing 2124.01.2.4
Defining
I nspection/Examination
Activities 2124.01.8
Entry Letter 2124.01.8.2
Scope Memorandum 2124.01.8.1
Functional Approach and
Targeted Inspections 2124.01.3
Institutional Overview,
Preparation of 2124.01.5.2
Process and Products,
Overview of 2124.01.4
Sources of Information 2124.01.5.1

Understanding the Institution  2124.01.5
Minimum Documentation
Requirements 2124.0.10
Performing Inspection or
Examination Procedures 2124.01.9
Planning and Scheduling

Supervisory Activities 2124.01.7
Inspection/Examination
Program Preparation 2127.01.7.2

Supervisory Plan Preparation 2124.01.7.1
Risk-Focused Inspection
Approach for Large,
Complex Banking

Risk-Focused Framework 2124.01.1.2

Nonbank Subsidiaries of

Domestic Institutions 2124.01.1.3.2
Risk-Focused Supervisory
Objectives 2124.01.1.1
Speciaty Areas Covered by
the Framework 2124.01.1.4.4
Risk-Matrix Preparation 2124.01.6.2

Composite-Risk Assessment

of Significant Activities 2124.01.6.2.4

Identification of Significant

Activities 2124.01.6.2.1
Overall-Composite-Risk

Assessment 2124.01.6.2.5
Risk-Assessment

Preparation 2124.01.6.2.6

Risk-Management-Adequacy
Assessment for Significant

Activities 2124.01.6.2.3

Type and Level of Inherent
Risk of Significant

Activities 2124.01.6.2.2

Risk-Focused Safety-

and-Soundness | nspection 2124.0
Communication of Supervisory
Findings 2124.0.2.8
Audit Function, Evaluations  2124.0.2.4
Compliance with Laws and
Regulations 2124.0.2.6
Documentation of Supervisory
Findings 2124.0.2.7
Inspection Objectives 2124.0.3
Inspection Procedures 2124.0.4
On-Site Procedures 2124.0.2.3
Preparation of a Scope
Memorandum 2124.0.2.2
Risk Assessment 2124.0.2.1
Risk-Focused Inspections 2124.0.2
Risk-Management Process,
Evaluating 2124.0.2.5
Transaction Testing 2124.0.1

Risk-Focused Supervision,
Ongoing Program for Large,

Complex Banking Organizations 2124.04

Continued Understanding of an

Organizations 2124.01.1
Banking Organizations
Covered by the
Framework 2124.01.1.3
Edge Act Corporations 2124.01.1.3.3
BHC Supervision Manual June 2000
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Alphabetical Subject Index (R-S) 6000.0
Risk-Focused Risks—Operational, Legal, and
Supervision—continued Business Practices 2125.0.25.4
Effective Communication and Riskless-Principal
Coordination of Transactions  2185.0.3.2, 2185.0.5.7.11,

Supervisory Activitiesin

Developing and
Administering a
Supervisory Plan 2124.04.3
Enhanced Utilization of
Information Technology =~ 2124.04.3.2
Federal Reserve Supervisory
Team Organization 2124.04.4
Risk-Focused Supervision Policy
for Small Shell Bank
Holding Companies 5000.0.4.5
Communicating Supervisory
Findings 5000.0.4.5.4
Newly Formed SSBHCs 5000.0.4.5.6
Risk- Assessment Process 5000.0.4.5.1
Risk Management Ratings for
SSBHCs 5000.0.4.5.5
Strategies for Problem and
Deteriorating Companies
and Those with Identified
Management Weaknesses 5000.0.4.5.3
Supervisory Strategies,
Development of 5000.0.4.5.2
Risk, Independence in Managing  2126.0.3.3
Risk, Liquidity 2125.0.2.5.3
Risk Management of Nontrading
Activities—Credit,
Market, Liquidity,
Operating and Lega Risks 2126.0.8

Risk Management

Functions 2125.0.1.3, 4070.1.1

Risk Management Process 2125.0.2
Risk Management Process,

Management Review and

Evaluation of 2125.0.2.4
Risk Management Process,

Oversight of the 2125.0.1
Risk Management Responsibilities

of Senior Management 2125.0.1.1
Risk, Managing Specific 2125.0.2.5
Risk, Market 2125.0.2.5.2
Risk Matrix 2124.01.6.2

Risk Measurement, Monitoring
Systems, and Management
Review 2126.0.5.1, 4060.7.8.1

Risk Measurement Systems 2125.0.2.1
Risk Monitoring and Management

Information Systems 4070.1.1.3
Risk-Rating Definitions 4070.1.2
Risk Reporting—Nontrading

Activities 2126.0.5.2
Risk-Weighting of On- and

Off-Balance-Sheet Items 4060.3.2.2

2185.0.5.6, 2185.0.10,
3230.4.4.2, 3230.4.4.3,
3230.4.4.4, 3230.4.4.5

RUF Documents 2220.3.6
S
Safe Deposit Business 3020.0.3
Sale and Transfer of Assets 2020.3
Inspection Objectives 2020.3.1
Inspection Procedures 2020.3.2
Sale of Credit-Related Insurance
by Finance Company
Subsidiaries 3170.0.3.2
Sale of Level-Term Life Insurance  3700.2.3
Sale of Uninsured Annuities 2175.0
Sales to Ingtitutional Investors 2080.1.1.4
Savings Bank Subsidiaries of
BHC's Engaging in
Nonbanking Activities 3001.0
Scope of Nontrading Activities
and Guidance 2126.0.1
SEC and Federal Reserve
Sanctions and
Enforcement Actions 2187.0.5
Second-Tier Shell BHCs 5000.0.7.4
Section 2(c) of the BHC
Act—Savings Bank
Subsidiaries of BHCs 3001.0
Section 4(c)(1) of the BHC Act
Furnishing Services to Banking

Subsidiaries 3020.0.4
Furnishing Services to Nonbank

Subsidiaries 3020.0.5
Inspection Objective 3020.0.7
Inspection Procedures 3020.0.8
Investment in Companies

Whose Activities Are

Incidental to Banking 3020.0
Laws, Regulations,

Interpretations, and Orders ~ 3020.0.9
Liquidating Assets 3020.0.6
Providing Banking Quarters 3020.0.2
Safe Deposit Business 3020.0.3
Section 4(c)(1)(A)—Bank

Premises 3020.0.8.1
Section 4(c)(1)(B)—Safe

Deposit Business 3020.0.8.2
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Alphabetical Subject Index (S) 6000.0
Section 4(c)(1) of the BHC Section 4(c)(9) of the BHC Act
Act—continued Exemptions from the BHC Act 3510.0.2
Section 4(c)(1)(C)—Services 3020.0.8.3 Grandfather Rights 3510.0.3
Section 4(c)(1)(D)— Laws, Regulations,
Liquidating Subsidiary 3020.0.8.4 Interpretations, and Orders ~ 3510.0.4
Section 4(c)(2) and (3) of the Nonbanking Activities of
BHC Act Foreign Banking
Acquisition of Sharesin Organizations 3510.0
Satisfaction of Debts Permissible Activities and
Previously Contracted and Investments 3510.0.2
Acquisition of Shares or Regulation K 3510.0.1
Real Estate From Section 4(c)(10) of the BHC Act
Subsidiaries 3030.0 Grandfather Exemption from
Exemption to Section 4(c)(2) Section 4 of the BHC Act
Disposition Requirements for BHCs Which Are
of DPC Shares 3030.0.1 Banks 3520.0
Inspection Objectives 3030.0.2  Section 4(c)(11) of the BHC Act
Inspection Procedures 3030.0.3 Authorization for BHCs to
Laws, Regulations, Reorganize Share
Interpretations, and Orders ~ 3030.0.4 Ownership Held on the
Section 4(c)(4) of the BHC Act Basis of Any Section 4 of
Inspection Objectives 3040.0.4 the BHC Act Exemption 3530.0
Inspection Procedures 3040.0.5  Section 4(c)(12) of the BHC Act
Interests in Nonbanking Laws, Regulations,
Organizations 3040.0 Interpretations, and Orders ~ 3540.0.1
Laws, Regulations, Ten-Year Exemption for One-
Interpretations, and Orders ~ 3040.0.6 Bank BHCs 3540.0
Other Reporting Requirements 3040.0.3  Section 4(c)(13) of the BHC Act
Transfer of Sharesto a Trustee 3040.0.1 International Activities of
Trust Company Subsidiaries 3040.0.2 Domestic Bank Holding
Section 4(c)(5) of the BHC Act Companies 3550.0
Companies in Which BHCs Investments by Bank Holding
May Invest 3050.0.1 Companies, Edge
Inspection Objectives 3050.0.3 Corporations, and Member
Inspection Procedures 3050.0.4 Banksin Foreign Companies 3550.0.1
Investments Under Section 5136 Section 4(c)(14) of the BHC Act
of the Revised Statutes 3050.0 Export Trading Companies 3560.0
Laws, Regulations, | nterpretations, Inspection Procedures 3560.0.1
and Orders 3050.0.5  Section 4(c)(i) and (ii) of the BHC
Limitations 3050.0.2 Act—Exemptions From
Section 4(c)(6) and (7) of the Prohibitions on Acquiring
BHC Act Nonbank Interests 3010.0
Acquisition of Nonbank Interests— Family-Owned Companies 3010.0.3
Royalties as Compensation  3060.0.1.2 Inspection Objectives 3010.0.4
DPC Shares 3060.0.1.1 Inspection Procedures 3010.0.5
Inspection Objectives 3060.0.3 Labor, Agricultural or Horticultural
Inspection Procedures 3060.0.4 Organizations 3010.0.2
Laws, Regulations, Interpretations, Laws, Regulations,
and Orders 3060.0.5 Interpretations, and Orders ~ 3010.0.6
Ownership of Sharesin Any Section 20 Inspection Procedures 2185.0
Nonbank Company Annual Inspection Procedures 2185.0.5.3
Totaling 5 Percent or Less 3060.0 Board Orders and Conditions 2185.0.5.4
Section 4(c)(8) of the BHC Capital Investment and
Act—See Nonbank| ng Fundi ng 2185.0.5.4.3
Activities. Computer and Accounting
Systems 2185.0.5.34
BHC Supervision Manual June 2000 Concluding Procedures 2185.0.6
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Alphabetical Subject Index (S) 6000.0
Section 20 Inspection Section 20 Inspection
Procedures—continued Procedures—continued

Condition 6 2185.0.5.7.2 Requirement to Maintain

Condition 7 2185.0.5.7.3 Corporate Separateness

Condition 10 2185.0.5.7.4 (Condition 13) 2185.0.5.4.5

Condition 13 2185.0.5.7.5 Revenue Test 2185.0.5.4.2

Conditions 15 and 16 2185.0.5.7.6 Riskless Principal

Conditions 17 & 18 2185.0.5.7.7 Transactions 2185.0.3.2, 2185.0.5.7.11,

Condition 19, 20, 21(a), and 22 2185.0.5.7.8

Condition 23 2185.0.5.7.9
Conditions, 1987 (App. B) 2185.0.8
Conditions, 1989 (App. A) 2185.0.7
Conditions, Letters Modifying

(App. G) 2185.0.13
Credit to Customers of

Underwriting Subsidiary  2185.0.5.4.4
Disclosure Statement

(Condition 14) 2185.0.5.4.6
Exchange of Confidential

Customer Information  2185.0.5.4.10
Expanded Powers 2185.0.3

Extensions of Credit and

Purchases and Sales of

Assets (Conditions 19-22) 2185.0.5.4.9
Financial Performance 2185.0.5.3.6
Firewall Conditions, Foreign

Bank Subsidiaries (App. C)  2185.0.9

Firewals 2185.0.2, 2185.0.9
First Day Letter, Sample

(App. E) 2185.0.11
Infrastructure

Reviews 2185.0.5.2.3, 2185.0.5.2.4
Inspection Procedures 2185.0.5
Inspection Objectives 2185.0.4
Inspection Personnel 2185.0.5.2.2
Internal Audit 2185.0.5.2.5, 2185.0.5.3.5
Internal Controls 2185.0.5.3.3
Investment Advice by

Bank/Thrift Affiliates

(Conditions 17 & 18) 2185.0.5.4.8
M anagement 2185.0.5.3.1
Managerial and Operational

Infrastructure 2185.0.5.2
Marketing Activities on Behal f

of an Underwriting

Subsidiary

(Conditions 15 & 16) 2185.0.5.4.7
Nonbank Subsidiaries Engaged

in Underwriting and

Dedling in Bank-Ineligible

Securities 2185.0
Powers 2185.0.1
Preparing for Inspection

(App. F) 2185.0.12

Private Placement ~ 2185.0.3.1, 2185.0.5.5,

2185.0.5.7.10, 2185.0.10

2185.0.5.6, 2185.0.10
Securities Activitiesin

Overseas Markets 2180.0
Self Regulatory Organization

Examination Results 2185.0.5.3.2
Supplemental Inspection

Procedures 2185.0.5.7

Transfer and Modification of
Activities (Condition 25) 2185.0.5.4.11

Treatment (Conditions
26 & 27) 2185.0.5.4.12
Types of Securities 2185.0.5.4.1
Section 23A Ramifications 2050.0.3.11

Section 23B of the Federal
Reserve Act

Section 23A and 23B of the
Federal Reserve Act,

2020.0, 2020.1.2

Compliance With 2020.9.2.1
Securities 4060.3.9
Securities Activities in Overseas

Markets 2180.0

Securities Agent, Acting as

Private Placement 3230.4.2, 3230.4.3

Riskless Principal 3230.4.4
Securities and Derivatives,
Policies and Procedures
for Managing 2120.0.4
Securities Borrowing and
Lending, Acting asa
Conduit in 3230.6
Securities Broker-Dealer-
Manager, Acting as
Cash-Tender and Exchange-
Offer Transactions 3600.21.5
Interest-Rate and Currency
Swaps 3260.0.34
Specidlist in Foreign Currency
Options 3700.8
Specialist in Options on
Foreign Exchange 3260.0.3.3
Securities Brokerage 3230.0
Audits and Controls 3230.0.10.2.5
Board Order, Initial Approval
of an Application Prior to
Adding the Nonbank
Activity to Regulation Y 3230.0.2
Board Decisions 3230.05
BHC Supervision Manual June 2000
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Alphabetical Subject Index (S) 6000.0
Securities Brokerage—continued Securities Brokerage—continued
Compliance 3230.0.10.5 Securities Brokerage/Internal
Conflicts of Interest 3230.0.10.3 Control Checklist 3230.0.11.2
Custodia Services 3230.0.2.3 Settlement 3230.0.10.2.2
Delivery 3230.0.10.2.3  Securities Credit Regulations 2187.0.2
Earnings, Volume Trends and Securities Exchange, Operating a 3600.6
Prospects 3230.0.10.4  Securities Lending
Examination Checklists 3230.0.11 Administrative Procedures 2140.0.3.2
Execution 3230.0.10.2.1 Cash as Collateral 2140.0.3.6
Final Rule Adoption—Activity Collateral Management 2140.0.3.5
Initially Added to Credit Analysis and Approval
Regulation Y 3230.0.4 of Borrowers 2140.0.3.3
Inspection Objectives 3230.0.7 Credit and Concentration
Inspection Procedures 3230.0.10 Limits 2140.0.34
Laws, Regulations, Definitions of Capacity 2140.0.2
Interpretations, and Orders  3230.0.12 Employee Benefit Plans 2140.0.3.10
Maintenance of Customer Guidelines 2140.0.3
Securities Accounts 3230.0.2.2 Indemnification 2140.0.3.11
Margin Credit Activities and Letters of Credit as Collateral 2140.0.3.7
Securities Brokerage 3230.0.3 Recordkeeping 2140.0.31
Margin Lending 3230.0.2.1 Securities Lending Market 2140.0.1
Market Entry into Securities Use of Finders 2140.0.3.9
Brokerage 3230.0.5 Written Agreements 2140.0.3.8
Materials Required for Inspection  3230.0.9 ~ Securities Lending Market 2140.0.1
Operations 3230.0.10.2  Securities Lent 4060.3.5.3.1
Options on Securities: Securities Underwriting Trading
CFTC-Regulated Options Securitization of Asset-Backed
on Bullion and Foreign Securities 2190.0.3, 3070.0.3.2
Exchange on Authorized Securitization Process 2190.0.2
Commodity Exchanges Sensitive Positions, Absences
and Providing Investment from 2010.9.1
Advice 3255.0..3 Inspection Objectives 2010.9.2
Options on Securities | ssued Inspection Procedures 2010.9.3
or Guaranteed by the U.S. Servicing Agreements 3070.0.4.4
Government and its Servicing/Loan Administration 3070.0.4
Agencies and Options on Servicing Loans 3080.0
U.S. and Foreign Money Inspection Objectives 3080.0.1
Market Instruments 3255.0..1 Inspection Procedures 3080.0.2
Options in Foreign Currency Settlement Area, Securities
on Exchanges Regulated Brokerage 3230.0.10.2.2
by the SEC 3255.0..2  Sharing of Facilities and Staff by
Organization and Management 3230.0.10.1 Banking Organizations 2010.8
Overview 3230.0.1 Identification of Facilities and
Presentation of Findings 3230.0.10.6 Staff 2010.8.1
Purpose of Inspection of Examiner Guidance 2010.8.2
Securities Brokerage Short Sales 3240.0.6.4
Activities 3230.0.6  Short-Term Indebtedness, Other 2080.1.4
Recordkeeping 3230.0.10.2.4  Small Shell Bank Holding
Relationship with Affiliated Companies, Risk-Focused
Trust Departments 3230.0.10.3.1 Supervision Policy for 5000.0.4.5
Scope of Inspection 3230.0.8 Communicating Supervisory
Securities Brokerage Inspection Findings 5000.0.4.5.4
Checklist 3230.0.11.1 Newly Formed SSBHCs 5000.0.4.5.6
Risk-Assessment Process 5000.0.4.5.1
BHC Supervision Manual June 2000 Risk-Management Ratings for
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Alphabetical Subject Index (S) 6000.0
Small Shell Bank Holding Stored-Value Card Services 3160.2.2
Companies—continued Closed Systems 3160.2.2.1
Strategies for Problem and Open Systems 3160.2.2.2
Deteriorati ng Compa_ni_es Stress Testing—
and Those with Identified Borrower's Financial Capacity,
Management Wesknesses 5000.0.4.5.3 Stress Testing of 2010.2.2.15
Supervisory Strategies, Nontrading Activities 2126.0.5.1.3
Development of 5000.0.4.5.2 Strategies for Problem and
Small-Business Loans and L eases Deteriorating Companies and
on Personal Property Those with Identified
Transferred with Management Weaknesses ~ 5000.0.4.5.3
Recourse—Capital Structured Notes 2128.0
Trestment 4060.3.5.2.4 Subchapter S Corporations 2070.0.2
Sourcsf OIf;‘IJ”dS to Make Up sol005  Sibordinated Debt 4060.35.4.2
Specid ‘gonsizeraﬂ nsin 2 subpoena Power 2110.0.2.10
Infrastructure Reviews ~ 2185.0.5.2.3 Sugzgi’::i ii?g;lnf%r X 12915852
Sp&ggﬁg'ﬁge'g’af;?{ymm 401004  Inspection Objectives 2190.05.4
Split-Dollar Life Insurance 2020.9 ::fgredg; Pré) C%d;gsz iggggi
Collateral Assignment Plan 2020.9.1.2 Ri g(?\g;anaéer:mt of 2190'05'3
Compliance with Sections 23A o
and 23B of the FRA 2020.9.2.1 ;gf:”j?rgights 2240021, 50120628'3‘411
€SS0 .U,
Endor'sement Elan 20209.1.1 Summary Analysis, Banks 4020.5
Examiner Review 2020.9.4 -
. - Summary of Examination
Inspection Procedures 2020.9.6 Criteria For Conducting
Investment Authority Under the Mestings 5000.0.9.2.1
National Banklng Act 2020.9.2.2 Supervision of Foreign Banking
Laws, Regulations, Organizations 2100.1
Interpretations, and Orders ~ 2020.9.7 Supervisory Ratings, Revising 4070.3
Safety and Soundness Concerns  2020.9.3  Supervisory Strategies,
Staffing of Inspections of Development of 5000.0.4.5.2
Out-of-District Second-Tier Board Reporting Reguirements
BHCs and Nonbank for Foreign Parent
Subsidiaries 5000.0.7.5 Institutions 2100.1.3
Stamps, distribution through Interagency Policy Statement
ATMs 3160.3 on the Supervision of U.S.
Standby L etters of Credit 4060.3.5.3.8 Branches and Agencies of
Standby RUFs 22035 Foéte;?gniﬁ':':; e 2100.1.2
State Banking Departments, Céu ervision and
Coordinating Examinations Regul ation of Foreign
and Inspections 5000.083.7 Banking Organizations 2100.1.1
Stetement of Perent Compary 401023  Supervision of Subsidiaries 2010.0
quictty - Consolidated Planning Process 2010.4
Status of ESOPs Under the BHC Funding Policies 2010.1
Act 2080.5.3 ; L ’
. Inspection Objectives 2010.0.3
Statutory Tools Available for Inspection Proced 2010.0.4
Formal Supervisory Insp lon Frocedures 20 1 O- 3
Action 2110.0.1.2 nvestments :
Stock Index Options 2130.0.8.1.1 Loan Administration 2010.2
Stock Option Programs 20805.1 By Supervision Manual June 2000
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Alphabetical Subject Index (S-T) 6000.0
Supervision of Taxes—Consolidated Corporate
Subsidiaries—continued Tax Filing—continued
Policy Statement on the Income Tax Allocationin a
Responsibility of Bank Holding Company
Holding Companiesto Structure 2070.0.1
Act as Sources of Strength Income Tax Forgiveness
to Their Subsidiary Transactions 2070.0.1.5
Banks 2010.0.1 Inspection Objectives 2070.0.3
Supervision Standards for De Inspection Procedures 2070.0.4
Novo State Member Banks Laws, Regulations,
of Bank Holding Interpretations, and Board
Companies 4020.9 Orders 2070.0.5
Supervisory Approach to Measurement of Current and
Analyzing Parent Deferred Income Taxes 2070.0.1.2
Company Liquidity 4010.2.2 Qualifying Subchapter S
Supervisory Determination as to Corporations 2070.0.2
Adequacy of Parent Tax Payments to the Parent
Company Cash Flow 4010.0.3 Company 2070.0.1.3
Supervisory and Examiner Tax Refunds from the Parent
Guidance, Credit Derivatives ~ 2129.0.1 Company 2070.0.1.4
Supervisory Findings, Temporary (Emergency) Cease
Communication and and Desist Orders 2110.0.2.2
Documentation of 2124.0.2.7, 2124.0.2.8  Ten Year Exemption from Section
Surveillance and Reporting 4 of the BHC Act for
Reguirements 5000.0.7.8 One-Bank BHC's _ 3540.0
Surveillance Program 4080.0 LaNsén %eg%ﬁgns Interpretations, 540,01
Atypica BHCs 4080.0.4 . - e
Corrective Action and Follow-Up  4080.0.3 Thrift Notes and Similar Debt
Exception List 408001 ..  'nstruments 2080.1.3
) . . Tickets, Distribution through
Review of BHC Exception List ATMSs 3160.4
and Reserve Bank ; . '
Analysis 4080.0.2 Tie-In Arrangements for Entities
Role in Inspection Process 4080.0.5 Other Than Banks 3500.0.3
1€ 1N INSp g Tie-In Arrangements Relating to
Syndication, Real Estate 3700.3.2 Nonbank Banks 3500.0.4
Tie-In Considerations of the BHC
Act 3070.0.7.4, 3500.0
Anti-Tying Exceptions for
T Entities Other Than Banks ~ 3500.0.3
i Anti-Tying Regulatory
Targeted MIS Inspection 5052.0 Exception 3500.0.2
Inspection Objectives 5052.0.4 Traditional Bank Product
Inspection Procedures 5052.0.5 Exception 3500.0.2.1
Internal Controls over MIS Safe Harbor for Combined-
Integrity 5052.0.2 Balance Discounts 3500.0.2.2
MIS Architecture and Planning 5052.0.3 Safe Harbor for Foreign
Relevancy and Use of MIS 5052.0.1 Transactions 3500.0.2.3
Tax Planning and Preparation 3130.6 Arrangements, Voluntary
Inspection Objectives 3130.6.1 Versus Involuntary Tieins 3500.0.5
Inspection Procedures 3130.6.2 Inspection Checklist 3500.0.8
Laws, Regulations, Interpretations, Inspection Objectives 3500.0.6
and Orders 3130.6.3 Inspection Procedures 3500.0.7
Taxes—Consolidated Corporate Tie-In Arrangement
Tax Filing 2070.0 Prohibitions 3500.0.1
Agreements, Tax Sharing 2070.0.1.1 Statutory Exceptions, Section
106 BHC Act 3500.0.1.1
BHC Supervision Manual June2000 Tier 1 Leverage Ratio for BHCs ~ 4060.4.2.2
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Alphabetical Subject Index (T-U) 6000.0
Title Insurance 3700.2.6  Transactions between Affiliates—
Total-Rate-of-Return Swap 2129.0.2.2 Section 23A and 23B of the
Trade Name or Royalty Fees 2020.8 Federal Reserve Act—continued
Trading Account 2130.0.10.3 Exceptions 2020.1.1.5
Trading Account Short Hedge 2130.0.10.3 Inspection Objectives 2020.1.3
Trading Activities of Banking Inspection Procedures 2020.1.4
Organizations—Risk Laws, Regulations, I nterpretations,
Management and Internal and Orders 2020.1.5
Controls 2125.0 Leases 2020.1.1.6
Board of Directors Approval Limitations of Amount—Value
of Risk Management of Transactions 2020.1.1.8
Policies 2125.0.11 Limitations With Respect to
Credit Risk 2125.0.251 Collateral 2020.1.1.4
Independent Risk Management Transaction Testing, Risk-Focused ~ 2124.0.1
Functions 2125.0.1.3 Transactions Involving Affiliates  2129.0.3.4
Internal Controls and Audits 2125.0.3  Transactions Involving Other
Limiting Risks 2125.0.2.2 Property or Services 2050.0.2
Liquidity Risk 2125.0.2.5.3  Transactions Not Requiring the
Management Evaluation and Services of aLicensed or
Review of the Risk Certified Appraiser 2231.0.2
Management Process 2125.0.24  Transactions Requiring
Managing Specific Risks 2125.0.2.5 Submission of Notice 2090.1.2
Market Risk 2125.0.25.2  Transactions Subject to Federa
Operational Risk, Legal Risk, Reserve Act Section 23B 2020.6.2
and Business Practices 2125.0.25.4 Transfer of Grandfather Rights
Oversight of the Risk Among Subsidiaries 3170.0.34.2
Management Process 2125.0.1  Transfer of Low-Quality Loans of
Reporting 2125.0.2.3 Other Assets 2020.7
Risk Management Process 2125.0.2 Inspection Objectives 2020.7.1
Risk Measurement Systems 2125.0.2.1 Inspection Procedures 2020.7.2
Senior Management’ s Risk Transfer of Sharesto a Trustee 3040.0.1
Management Transmitting Money, Engage in 3160.5
Responsibilities 2125.0.1.2 Transmitting Money in the U.S.
Trading for a Company’s Own to Third Parties Located in
Account In Futures, Options, Foreign Countries 3160.5.1
and Options on Futures Travel Agencies 3700.6
Based on U.S. Government Travelers Checks, Distribution
Securities and Certain Money through ATMs 3160.3
Market Instruments 32670.0.3.1  Treasury Stock Redemptions 2090.3
Trading in Futures, Options, and Change in Control Act
Options on Futures Contracts Considerations 2090.3.1
Based on Commodities or on Inspection Objectives 2090.3.2
Stock, Bond, or Commaodity Inspection Procedures 2090.3.3
Indices for One’'s Own Troubled Debt Restructuring—
Account 3251.0.9 Returning a Multiple Note
Transactions between Affiliates— Structure to Accrual Status 2065.1.4.1
Section 23A and 23B of the Trust Company Subsidiaries 3040.0.2
Federal Reserve Trust Services 3120.0
Act 2020.1, 2020.1.2 On-Site Inspections 3120.0.1
Collateral for Certain
Transactions with U
Affiliates 2020.1.1.3
Contributing Shares or Assets Underwriting and Dealing in
of aBHC Affiliateto a Commerciaj Papa' toa
Bank _ 2020.1.1.9 Limited Extent 3600.21.1
Covered Transactions 2020.1.1.2
De Facto Extensions of Credit 2020.1.1.7 BHC Supervision Manual June 2000
Definition of an “Affiliate” 2020.1.1.1 Page 47



Alphabetical Subject Index (U-V) 6000.0
Underwriting and Dedling in Underwriting and Riskless
Securities 2190.0.7 Principal 3230.4.4.2
Underwriting and Dedling in, to a Underwriting as Reinsurer 3180.0.4
Limited Extent, Corporate Underwriting “ Private
Debt and Equity Securities 3600.21.4 Ownership” Industrial
Underwriting and Dedling in, to a Development Bonds 3600.21.6
Limited Extent, Municipal Underwriting Property and
Revenue Bonds, Mortgage Casualty Insurance 3700.2.5
Related Securities, and Underwriting Real Estate
Commercial Paper 3600.21.2 Mortgage Guarantee
Underwriting and Dedling in U.S. Insurance 3700.2.4
Government Obligations, Undivided Profits Test 2080.4.1.2
Municipal Securities, and Unimpaired Capital and
Money Market Instruments 3240.0 Unimpaired
Adding the Activity to Section Surplus 2020.1.1, 2050.0.3.2
225.28(b) of Regulation Y 3240.0.2  Unrealized Asset Values 4060.3.5.4.1
Arbitrage 3240.0.6.5 Uninsured Annuities, Sale of 2175.0
Bankers' Acceptances 3240.0.7.1 Characteristics of Annuity
Certificates of Deposit 3240.0.7.2 Instruments 2175.0.3
Clearance 3240.0.6.3 Improper Marketing Practices 2175.0.4
Custody and Movement of Inspection Objectives 2175.0.5
Securities 3240.0.13.3 Inspection Procedures 2175.0.6
Customer and Dealer Accounts 3240.0.13.5 Permissibility of Uninsured
Dealer Activities 3240.0.4 Annuity Sales 2175.0.2
DueBills 3240.0.6.2  Unused Commitments 4060.3.5.3.3
Government and Municipal U.S. Government, Purchase and
Securities 3240.0.5 Sale of Loans Guaranteed 2170.0
Government Securities Trading 3240.0.6 Recommendations for
History of Board Approvals of Originating and Selling
Underwriting and Dealing Ingtitutions 2170.0.2
in Government Obligations Recommendations for
and Money Market Purchasing Institutions 2170.0.3
Instruments 3240.0.1  Useof Finders 2140.0.3.9
Inspection Objectives 3240.0.11 Use of the Manual 1030.0
Inspection Procedures 3240.0.12 Abbreviation 1030.0.3
Laws, Regulations, | nterpretations, Amendments to the Manual 1030.0.4
and Orders 3240.0.14 Inspection Objectives,
Money Market Trading 3240.0.7 Inspection Procedures,
Offsetting Resale and Laws, Regulations,
Repurchase Transactions  3240.0.13.2 Interpretations, and Orders ~ 1030.0.1
Policy Summary 3240.0.9 Numbering System 1030.0.2
Purchase and Sales Useful Life of an Appraisa 2231.04
Transactions 3240.0.13.4  Utility Rate Testimony 3130.35.2
Regulation of Dedler Activities 3240.0.3
Repurchase Agreements and
Securities Lending 3240.08 /
Review of Internal Controls 3240.0.13
Scope of the Inspection 3240.0.10 Valuation Services 3130.35.1
Securities Underwriting Valuation of Retained Interests
Trading Policies 3240.0.13.1 and Risk Management of
Short Sales 3240.0.6.4 Securitization Activities 2128.06
“When-Issued” Trading 3240.0.6.1 Asset Securitization 2128.06.1
Underwriting and Reinsuring Audit Function or Internal
Home Mortgage Redemption Review 2128.06.6
Insurance 3600.17.1 Concentration Limits 2128.06.10
Inspection Objectives 2128.06.11
BHC Supervision Manual June 2000 Inspection Procedures 2128.06.12
Page 48 Internal Controls 2128.06.5



Alphabetical Subject Index (V-W) 6000.0
Valuation of Retained Interests Violations—continued
and Risk Management of Federal Campaign Election Act 2120.0.8
Securitization Activities—continued Foreign Corrupt Practices Act 2120.0.8
Market Discipline and Free-Riding Schemes—See
Disclosures 2128.06.8 FreeRiding Schemes.
Regulatory Reporting of Inspection Objectives 2187.0.6
Retained Interests 2128.06.7 Inspection Procedures 2187.0.7
Risk-Based Capital for Inspection Report 5010.15
Recourse and Low-Level- Laws, Regulations,
Recourse Transactions 2128.06.9 Interpretations, and Orders 2187.0.8
Risk-Management Function 2128.06.2 New Customer Inquiries and
Use of Outside Parties 2128.06.4 Warning Signals 2187.0.3
Valuation and Modeling Regulation T, “ Credit by
Processes 2128.06.3 Brokers and Dedlers’
Variation Margin Calls 2130.0.4.1 and Regulation X,
Venture Capital “ Borrowers of
Capitalization 2260.0.5 Securities Credit” 2187.0.2.2
Funding 2260.0.3 Regulation U, “ Credit by
Inspection Objectives 2260.0.6 Banks for the Purpose
Inspection Procedures 2260.0.7 of Purchasing or
Laws, Regulations, Interpretations Carrying Margins
and Orders 2260.0.8 Stocks” 2187.0.2.1
Loans and Investments 2260.0.2 Scope of the Inspection for
Matters Warranting Free-Riding Activities 2187.04
Recommendation in SEC and Federal Reserve
Inspection Report 2260.0.7.3 Sanctions and
On-Site Inspection 2260.0.7.2 Enforcement Actions 2187.0.5
Profitability 2260.0.4 Securities Credit Regulations 2187.0.2
Venture Capital Company Typical Day Trading or Free-
Sample Balance Sheet 2260.0.9 Riding Activities 2187.0.1
Venture Capital Company—
Sample Income Statement  2260.0.10 Y
Violations
Board, Orders of and Written When-Issued Trading 3240.0.6.1
Agreements with 2110.0.2.6  Written Agreements  2110.0.2.3, 2140.0.3.8
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